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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 2054 9

FORM 8-K
CURRENT REPORT
Pursuant to Section 13 or 15(d)
of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reportediel29, 2015

SCIO DIAMOND TECHNOLOGY CORPORATION

(Exact name of registrant as specified in its arart

Nevada 00C-54529 45-3849662
(State or other jurisdiction of incorporatic (Commission File Numbe (IRS Employer Identification No

411 University Ridge Suite C
Greenville, SC 29601
(Address of principal executive office (Zip Code)
Registrant’s telephone number, including area c(gt#) 751-4880

Not applicable
(Former name or former address, if changed sirstadg@ort)

Check the appropriate box below if the Form 8-{lis intended to simultaneously satisfy the {jliobligation of the registrant under any of
the following provisions gee General Instruction A.2. below):

O Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.4

O Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)

O Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
O

Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Item 2.02 Results of Operations and Financial Corition.

On February 29, 2015, Scio Diamond Technology Cisued a press release announcing its finangaltsefor the fiscal year endi
March 31, 2015. The press release is attachedohasdExhibit 99.1 and is incorporated herein bgnexice.

The information, including Exhibit 99.1, furnishéa this report is not deemed “filedor purposes of Section 18 of the Secur

Exchange Act of 1934, as amended, or otherwiseestity) the liabilities of that section. Registratistatements or other documents filed
the Securities and Exchange Commission shall radrporate this information by reference, excepbtgerwise expressly stated in s

filing.
Item 9.01 Financial Statements and Exhibits.
(d) Exhibits

Exhibit No. Description

99.1 Press release issued June 29, 2




SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, as amended, the registrant hpscdwsed this report to
signed on its behalf by the undersigned, hereunlp alithorized.

SCIO DIAMOND TECHNOLOGY CORPORATIOP
(Registrant’

Date: June 29, 2015 By: /s/ Gerald McGuire

Gerald McGuire
President and Chief Executive Offic
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Exhibit 99.1

Scio Diamond Completes First Year under New Manageeant
Company made substantial progressin products, production, and sales channel development

GREENVILLE, SC, June 29, 2015~ Scio Diamond Technology CorporatifdTCBB: SCIO), which produces lairown diamonds
today said it has completed its first year underdinection of a new board of directors and neveicékecutive officer. As the company
announced its results for fiscal 2015, which eniedich 31, 2015, it highlighted noteworthy prograsbusiness development, sales,
manufacturing, productivity and finance.

“During the past twelve months, Scio Diamond depetba new business plan and product strategiebalatbeen validated through early
product sales. The company also established a el sales channel, doubled its manufacturing cgpand made significant strides in the
size and quality of diamonds it grows,” explaineer&d McGuire, CEO.

Highlights of the year include:

« June 2014: named new board of directors

e July: hired new CEO

« October: established Renaissance Created Diamanoisit venture with Renaissance Diamonds, focuserktail sales channel
developmen

« December: secured $2.5 million in growth fundinglouble manufacturing capacity

« December: closed on $2 million in equity financireydirect private placement of common shares d¢oedited investors that begar
July 2014

. De)éember: reduced borrowing costs by more tharet€ept by refinancing $1.5 million in debt

« February 2015: began delivering diamonds througt net¢ail supply chain

- May: doubled production capacitigrough manufacturing expansion

« June: introduced first retail sales prograwith Helzberg Diamonds, the fourth largest jewebtailer in the US

During FY 2015, Scio Diamond, through Renaissan@atéd Diamonds, its joint venture, establishedrgirely new retail supply chain for
its lab-grown diamonds, beginning by perfectingmiead chemistry and growing larger and higher qualibnes, to selecting partners to cut,
polish and finish the stones, and selling the fiats stones to retailers and designers for usaishiéd jewelry.

“Setting up an end-to-end retail supply chain frmanufacturing to consumer purchase, with multipdes and partners, can take companies
years to accomplis” noted McGuire. “Scio Diamond’s ability to acconghl it in less than twelve months is a tributehte strong leadership
and dedicated focus of our board, employees angkdglartners. We demonstrated the value of theuptday achieving target average sell
prices and model margins, albeit on a small s&&kehave more work to do to increase revenues and tre business.”

Year-over-year comparisons for the months of M&@h5 and March 2014 include a 71 percent increafieei total number of carats
produced and a 150 percent increase in total amarats, which is the amount of diamond preparediriai polishing. During the year, the
average crystal size more than doubled and pramubburs increased by 26 percent.




In addition, jewelers have been enthusiastic atifmutjuality of the Scio Diamond stones, with seljenaelers placing orders in addition to
Helzberg Diamonds.

“The quality of the materials | use to create myglry designs is of paramount importance,” saideBx@le-based jewelry designer llyn
strong of llyn strong Fine Art Jewelry. “Scio Diamd’s fancy color stones meet my high standardsnaaice my pieces very sought-after by
my customers.”

“Scio Diamond invested heavily in its future ind#d year 2015. Because of those decisions, wevaeliee company is well-positioned to
manufacture and sell more high-quality diamondhéfuture,” said McGuire.

“We knew this would be a challenging year, but veeruet all of our milestones with one exception. Wad planned on revenue from our
retail channel development efforts to start malierrey sooner than it did. Our customers neededentione to develop their own plans to
market lab-grown diamonds. While we have startdltlimg a customer and revenue base, we have a tways and need to stay focused to
build revenue momentum,” McGuire continued.

Fiscal Year Results

Total revenue in FY 2015 was $726,193, versus &34l in FY 2014. Scio Diamond generated productmae of $351,193 in FY 2015,
versus $793,341 in FY 2014. During FY 2015, Scifeded recognizing $215,375 in revenue relatechiprsents to its joint venture while no
revenues were deferred in FY 2014. Licensing regerin FY 2015 were $375,000 versus $625,000 diring014.

Cost of goods sold decreased by 35.5%, from $25321in FY 2014 to $1,497,465 in FY 2015. The deseeaas primarily due to cost
efficiencies and the deferral of $179,969 in coslated to deferred revenues from sales to thé yanture while no costs were deferred in
2014.

Combined operating expenses, consisting of prafaasand consulting, salaries and benefits, redtfadilities, marketing, and general and
administrative expenses, decreased by 24.8%, f&y6v$,287 in FY 2014 to $1,937,668 in FY 2015. Wkerease was primarily due to
reduced professional and consulting fees.

Depreciation and amortization expenses were $798mFY 2015, compared to $799,928 in FY 2014.

FY 2015 included net one-time non-cash expens&4#5,221 for forgiveness of legal accounts payahttlosses on impairment of in-
process research and development projects andsihesdl of equipment. There were $511,106 in ame-tion-cash expenses for the loss on
the impairment and disposal of fixed assets dufYig2014.

Losses from operations for FY 2015 were $(3,942,638 improvement of $846,876 compared to a lo§4f789,514) in FY 2014.

Cash and cash equivalents were $767,214 as of N8arcP015 versus $47,987 as of March 31, 2014. ifhigase in cash was due to the
company’s successful debt refinancing that providedncreased borrowing and lower interest ratesthe completion of a recent equity
offering during the fiscal year.

Scio Diamond has been a technology pioneer in falbag diamonds, with its patented chemical vaporodéjpn (CVD) processlLab-grown
diamonds and mined diamonds are chemically, phisgiaad optically identical. The only differencetlsat labgrown diamonds are createc
weeks in a precisely controlled laboratory enviremtrather than deep in the earth for centuries.




About Scio Diamond

Scio Diamond creates high-quality, Type lla singhgstal diamonds in a controlled laboratory settifiige company produces colorless, near
colorless and fancy color lab-grown diamonds i stolor and quality combinations that are rarearth-mined diamonds. Scio Diamond
delivers gems for jewelry and diamond materialsafdvanced industrial applications. www.ScioDiameonch

Cautionary Note Regarding Forward-Looking Statemens

This press release contains forward-looking statésnat may involve known and unknown risks, utaieties and other factors which may
cause the actual results, performance or achievisméscio to be materially different from thosgssssed or implied. Forward-looking
statements, which involve assumptions and destuibee plans, strategies and expectations of thegamy, are generally identifiable by use
of the words “may,” “will,” “should,” “could,” “woud,” “forecast,” “potential,” “continue,” “contemplke,” “expect,” “anticipate,” “estimate,”
“believe,” “intend,” “or “project” or the negativef these words or other variations on these wordomparable terminology. These forward-
looking statements are based on assumptions thabenencorrect, and there can be no assurancetbigictions included in these forward-
looking statements will come to pass. Actual resaftthe Company could differ materially as a reefivarious factors. Except as required
applicable laws, the Company has no obligationpiatie publicly any forward-looking statements foy aeason.




ASSETS

Current Assets:
Cash and cash equivalel
Accounts receivabl
Other receivable
Deferred contract cos
Inventory
Prepaid expenst
Prepaid rent

Total current asse

Property, plant and equipme
Facility
Manufacturing equipmer
Other equipmer
Construction in progress

Total property, plant and equipme
Less accumulated depreciation
Net property, plant and equipme

Intangible assets, n

Prepaid rent, noncurre
Investment in joint ventur- RCDC
Other assets

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS ' EQUITY

Current Liabilities:
Notes payabli
Accounts payabl
Customer deposit
Deferred revenu
Accrued expenses

Total current liabilities

Notes payable, n-current
Other liabilities

TOTAL LIABILITIES

Common stock, $0.001 par value, 75,000,000 shartb®razed; 56,531,499 and 50,739,312

SCIO DIAMOND TECHNOLOGY CORPORATION

BALANCE SHEETS
As of March 31, 2015 and 2014

shares issued and outstanding at March 31, 2012@Mh4 respectivel

Additional paic-in capital
Accumulated defici

Treasury stock, no and 1,000,000 shares at MarcBA®b and 2014, respectively

Total stockholders’ equity

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY

March 31, March 31,
2015 2014
767,21« 47,987
243,92¢ 42,08¢
— 89,19:
179,96¢ —
295,76( 152,81°
57,012 79,07¢
23,05( 23,05(
1,566,93 434,20¢
904,81 899,49¢
2,927,76: 3,171,65I
71,05¢ 71,05¢
207,25: —
4,110,88! 4,142,21.
(1,543,65) (1,029,21)
2,567,23: 3,113,00;
8,047,94i 9,240,64!
19,23¢ 42,28¢
30,04: —
— 20,00(
12,231,39 12,850,13
— 1,412,06!
708,76( 671,78:
38,60: 179,61(
215,37" —
517,94 573,12¢
1,480,68! 2,836,57:
2,500,00!I —
118,09: 84,14
4,098,77. 2,920,72;
56,53: 50,73¢
26,815,00 24,476,94
(18,738,91) (14,597,26)
— (1,000
8,132,62. 9,929,41
12,231,39 $ 12,850,13







SCIO DIAMOND TECHNOLOGY CORPORATION
STATEMENTS OF OPERATIONS
For the years ended March 31, 2015 and 2014

Revenue
Product revenue, n
Licensing revenue

Revenues, net

Cost of goods solc
Cost of goods sold

Gross margin (deficit)

General and administrative expense
Professional and consulting fe
Salaries and benefi
Rent, equipment lease and facilities expe
Marketing cost:
Depreciation and amortizatic
Corporate general and administrat
Forgiveness of legal accounts paye
Loss on impairment of -process research and developn
Loss on disposal of equipme
Loss on impairment of fixed assets

Total general and administrative expen
Loss from operations

Other income (expense
Income from joint ventur— RCDC
Interest expense

Net loss

Loss per share
Basic:
Weighted average number of shares outstanding

Loss per share

Fully diluted:
Weighted average number of shares outstanding

Loss per share

Year Ended Year Ended
March 31, 2015 March 31, 2014
$ 351,190 % 793,34
375,00( 625,00(
726,19: 1,418,34.
1,497,46! 2,321,53.
(771,27)) (903,19))
566,15 1,272,21.
821,27 723,80!
145,25: 150,50:
59,721 49,21¢
798,47 799,92¢
345,26 379,55
(165,45) —
418,06! —
182,60 129,30¢
— 381,79¢
3,171,36! 3,886,322
(3,942,63)) (4,789,51,
29,04 —
(228,05¢) (161,439
$ (4,141,65) (4,950,95)
53,025,46 49,548,004
$ (0.09) (0.10)
53,025,46 49,548,004
$ (0.0¢) (0.10)




SCIO DIAMOND TECHNOLOGY CORPORATION
STATEMENTS OF CASH FLOW
For the years ended March 31, 2015 and 2014

Cash flows from operating activities:

Net loss

Adjustments to reconcile net loss to net cash irsegerating activities
Depreciation and amortizatic
Loss on disposal of equipme
Loss on impairment of fixed asst
Loss on impairment of -process research and developn
Expense for stock and inventory issued in exchémgeperating expenst
Income from joint ventur— RCDC
Employee stock based compensa
Inventory write dowr

Changes in assets and liabiliti
Decrease in accounts receiva
Decrease/(increase) in other receival
Decrease/(increase) in prepaid expenses, renttard asset
Decrease/(increase) in inventc
Increase in accounts payal
(Decrease)/increase in customer dept
Decrease in accrued expen
Increase in other liabilities

Net cash used in operating activitie

Cash flows from investing activities:
Purchase of property, plant and equiprn
Investment in joint venture — RCDC

Net cash used in investing activitie

Cash flows from financing activities:
Proceeds from sale of common st net of fees
Proceeds from notes payal
Finance charges paid on note pay:
Payments on notes payable

Net cash provided by financing activities

Change in cash and cash equivals
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of peric

Supplemental cash flow disclosures
Cash paid during the year fc
Interest

Income taxes

Non-cash investing and financing activities
Payment of accounts payable and accrued expentdesammon stock

Manufacturing equipment transferred to assets toeldale

Year Ended
March 31,
2015

Year Ended
March 31,
2014

$ (4,141,65)

$ (4,950,95)

1,476,911 1,574,41i
182,60¢ 129,30¢

— 381,79

418,06t —

77,85¢ 421,49¢

(29,047) —

155,00( 193,15

68,72: 100,55

13,53: 26,95

89,19: (89,197)

(37,51 44,26(
(291,63 258,12"

36,97¢ 386,13
(141,007 179,61(
(43,189 (54,43¢)

33,94¢ 33,94¢
(2,131,21) (1,364,82)
(236,49¢) (71,889
(1,000) —
(237,49 (71,889
2,000,001 12¢
2,653,61! 1,412,06!

— (150,75()

(1,565,67)) —
3,087,941 1,261,43!
719,22 (175,270)

47,98 223,25

$ 767,21 $ 47,98
$ 84,16 $ 18,87+
$ — 3 —
$ 112,000 $ 81,76
$ — 3 20,00(




