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UNITED STATES
SECURITIESAND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT

PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIESEXCHANGE ACT OF 1934

Date of Report: June 21, 2013
(Date of earliest event reported)

SCIO DIAMOND TECHNOLOGY CORPORATION

(Exact name of registrant as specified in its arart

Commission File Number:333-166786

Nevada 45-3849662
(State or other jurisdiction of incorporatic (IRS Employer Identification No

411 University Ridge Suite D
Greenville, SC 29601
(Address of principal executive offices, includinig code)

(864) 751-4880
(Registrant’s telephone number, including area fode

Not Applicable
(Former name or former address, if changed sirstadgport)

Check the appropriate box below if the Form 8-lf{lis intended to simultaneously satisfy the {jlimbligation of the registrant under

any of the following provisions:

O O oO

Written communications pursuant to Rule 425 urkde Securities Act (17 CFR 230.425)
Soliciting material pursuant to Rule 14a-12 urttie Exchange Act (17 CFR 240.14a-12)
Pre-commencement communications pursuant to Ride?(b) under the Exchange Act (17 CFR 240.14}2(

Pre-commencement communications pursuant to R3de4(c) under the Exchange Act (17 CFR 240.188-4(




[tem 1.01 EntryintoaMaterial Definitive Agreement.

On June 21, 2013, Scio Diamond Technology Corpamgthe “Company”) entered into a Loan Agreemem (Loan Agreement”) and
Security Agreement (the “Security Agreement”), edated as of June 21, 2013, with Platinum Capaairfers, LP (“Platinum”providing for
a $1 million secured revolving line of credit (thean”) that the Company may draw on to fund wotkiapital and other corporate
purposes. The Loan, which is represented by a iBsomy Note dated June 21, 2013 (the “Note”), metlon June 20, 2014. On June 21,
2013, $910,000 was drawn on the Loan, $20,000 @fiwivas retained by Platinum to cover applicabésfe

The Company plans to utilize funds drawn on thernLmafund its ongoing operations. Borrowingsraednterest at the rate of 18% per
annum, payable monthly on or before the last caleddy of each month, and a service charge of 38testo late payments. The loan
agreement also provides for payment of an accomtioodize of up to 10% of the commitment amount@sijded in the Loan Agreement,
and payment of a monthly collateral monitoring é&2,000 per month for the first six months andd$0 per month for the last six months
of the term of the Loan Agreement. The Loan Agreenhtontains a number of restrictions on the Comigdrusiness, including restrictions
on its ability to merge, sell assets, create onriiens on assets, make distributions to its di@ders and sell, purchase or lease real or
personal property or other assets or equipmené LDan Agreement also contains affirmative covenant events of default, including an
event of default in the event the Company failnintain a book net worth of at least $7.5 milladrall times. The Company’s obligations
under the Loan Agreement are not guaranteed by#rey party. The Company may prepay borrowingbauit premium or penalty upon
notice to Platinum as provided in the Loan Agreemédre Loan Agreement requires the Company ehteBecurity Agreement and provide
the Note.

Under the Security Agreement, which is filed asiBith#.2 to this Form 8-K, the Company grants Platn a first priority security interest in

the Company’s inventory, equipment, accounts ahdraights to payments and intangibles as seciaitthe Loan. The Note, which is filed
as Exhibit 4.3, provides for monthly interest paytsecommencing July 2013 and for repayment ofralbants drawn, together with accrued
interest, on June 20, 2014.

The descriptions of the terms of the Loan Agreemtiet Security Agreement and the Note in this Ifie@l are qualified in their entirety by
reference to Exhibits 4.1, 4.2 and 4.3 to this F8¢.

Item 2.03  Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant

The information contained in Item 1.01 above ioporated herein by reference. On June 21, 20113),$00 was drawn on the Loan,
$20,000 of which was retained by Platinum to camplicable fees.




Iltem 9.01 Financial Statement and Exhibits
(d) Exhibits

4.1 Loan Agreement dated as of June 21, 2013 betweerD&amond Technology Corporation and Platinum Gdgtartners,
LP.

4.2 Security Agreement dated as of June 21, 2013 bet8e® Diamond Technology Corporation and PlatirCapital Partners,
LP.

4.3 Promissory Note dated as of June 21, 2013 madeibyC3amond Technology Corporation in favor of ilam Capital
Partners, LP.




SIGNATURE
Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdéport to be signed on its behalf
by the undersigned hereunto duly authorized.

SCIO DIAMOND TECHNOLOGY CORPORATION

By: /s/ Michael W. McMahot
Michael W. McMahor
Chief Executive Office

Date: June 27, 201
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Exhibit 4.1

LOAN AGREEMENT

THISLOAN AGREEMENT (“Agreement”) is made as of the 21st day of Jufd,32by and betweeBCI O Diamond Technology
Corporation , a Nevada corporation (“Borrower”), aRiL ATINUM CAPITAL PARTNERS, LP, a Minnesota limited partnership

(“Lender”).

RECITALS

A. The Borrower has requested from the Lender an sixierof credit in the form of a revolving cash ade@s (“Line” or “Loan”), the
proceeds of which are to be used for general wgrkapital purposes.

B. The Lender is willing to agree to provide the Laarthe Borrower on the terms and conditions heftenaontained;

NOW, THEREFORE , in consideration of the mutual covenants heremained, the parties hereto agree as follows:

Documents Delivered by Borrower . To induce the Lender to commit to make the reqaelstan, the Borrower shall, on

the date hereof, deliver to Lender the followiniypdwhich shall be in form and substance acceptédthe Lender:

11

1.2

13

14

15

1.6

Promissory Note The Borrower’s Promissory Note of even date Wwihe in the amount of $1,000,000.00, payable ® th
Lender;

Security Agreement A Security Agreement in favor of the Lender adwvg and guarantying Lender a first priority setyri
interest in the personal property described thgt®arsonal Property”);

Financing Statement UCC-1 Financing Statement executed by Borrowefiling in such offices as the Lender may deem
necessary or desirable relating to the Securitye@grent Line.

Borrowet's Certificate of Incumbency and Resolution& Certificate of Incumbency and Resolutions exed by the
Borrower and relating to Borrower’s organizatiodatuments and resolutions authorizing the Loan.

Insurance Certificate Certificates of insurance evidencing a policyolicies of insurance covering the Borrower’s
operations and the Personal Property as requir&kbgion 4.2 of this Agreement, such policy to nesagainst all risks and
name the Lender as loss payee on all propertyipsland as an additional insured as to all ligbgilicies.

Financial Statements Current financial statements of Borrower in arfand prepared in a manner acceptable to the
Lender.




1.7

1.8

21

2.2

Searches Complete UCC and state and federal tax lienckesrfrom such offices as the Lender may requeistwh
confirm that there are no interests which woulgbher to the Lender’s interest.

Releases A release/amendment document pursuant to wiigtsacurity interest in the Personal Property othan the
interest of Lender shall be released.

Commitment of Lender .

Advancing Loan So long as there exists no Event of Defaultimeder and no event has occurred which would bevan!
of Default with the giving of notice or lapse aingé or both, and subject to all other terms and itiomg hereof, the Lender
shall lend to the Borrower and Borrower may borfoam the Lender against the Line for the accourBafrower. The
advances in aggregate shall not exceed $1,000064r.6he Promissory Note. The Borrower and Leratsmowledge and
agree that the Promissory Note shall be a revolliag, and that any payments by Borrower applietthégprincipal balance
of the Promissory Note may be re-drawn by Borrowmsn 3 days written notice, at any time prior te Eaturity Date.

Fees.

(@)

(b)

Late Fees Borrower agrees to pay a late payment serviaegehin an amount equal to three
percent (3.0%) of any installment of principal oterest (excluding the final balloon payment)
received by the Lender within ten (10) days afterdate due.

ACCOMMODATION FEE:

An Accommodation fee equal to up18% of the commitment amount is earned and is due and
payable as follows:

2.5% is earned at the date the loan is closed—paalthe Maturity Date or upon full repayment
of the loan if that occurs prior to stated maturity

2.5% is earned 90 days after the date the lodlo$ed—payable at the Maturity Date or upon full
repayment of the loan if that occurs prior to stateaturity—provided that the loan facility is still
a committed facility at the date of measurementi¢iviis 90 days after the date the loan is clo:
5% is earned at 12/31/2013—payable at the Matilxéte or upon full repayment of the loan if
that occurs prior to stated maturity—provided thet loan facility is still a committed facility at
12/31/2013.




2.3

2.4

2.5

2.6

3.1

3.2

3.3

Interest and Payments.

€)) Interest accrued on the Line Note shall be payataethly on or before the last calendar day of each
month and on the same day of each month thereaftdrshall automatically be deducted from an acchbeld by Borrower
with the Bank. Borrower shall ensure sufficiemids are in such account in order to allow the Letaéeduct the
payments when due.

(b) Interest will accrue on the Line Note as statedetine

Maturity . All unpaid principal of the Promissory Note, imfterest accrued thereon, and all fees and cststdl, be due and
payable on June 20, 2014.

Computations Interest on the Term Note and any other compemspayable to Lender thereunder shall be compated
365/360 basis; that is, by applying the ratio & éimnual interest rate over a year of 360 daydiptiat! by the outstanding
principal balance, multiplied by the actual numbkdays the principal balance is outstanding.

Prepayments.No prepayment premium shall be applicable toayment of principal pursuant to the Line Note.

Representationsand Warranties. The Borrower represents and warrants that:

Organization, Qualification and AuthorizatiorBorrower is a corporation duly organized, validkisting and in good
standing under the laws of the State of Nevadathtepower and authority to own its property andaay on its business
now being conducted; and is duly qualified andrigzd to do business, and is in good standing,eénygurisdiction in
which the nature of the business in which it issyel makes such qualification or licensing necgssar

Validity of Obligations. Borrower has full power, right and authorityeieecute and deliver this Agreement, the Term Note
and all other documents and agreements requirkd telivered by Borrower hereunder, as applicgllean Documentsy,

to obtain the credit herein provided for, and tageen and observe each and all of the matters laing$ provided for in the
Loan Documents. The execution and delivery ofLth@n Documents and the performance or observantedérms

thereof have been duly authorized by all necessamyorate and shareholder action and do not caeniger violate any
provision of law or any provision of Borrower’s @ngzational documents or any covenant, indentusgoegement of or
binding upon Borrower, nor require the consentpgpraval of any governmental entity or agency.

Title to Assets The Borrower has good and marketable title tofdts property and assets reflected in its nmesent
balance sheet delivered to the Lender, subjette@hcumbrances as therein detailed.
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3.4

3.5

3.6

3.7

3.8

4.1

4.2

Litigation . No actions, suits or proceedings are pendingpdBorrower’s knowledge, threatened, against fercéihg it
before any court, governmental or administrativeybor agency which might result in any material@de change in the
operations, business property, assets or condfiimencial or otherwise) of Borrower, or which wdujuestion the validity
of this Agreement or of any action taken or toddeeh by Borrower pursuant to or in connection wliils Agreement.

No Events of Default No Event of Default as hereinafter defined hecuored and is continuing as of the date hereof and
no event has occurred and is continuing which waelén Event of Default hereunder were it not for grace period
specified herein or which would become an Everideffault if notice thereof were given to Borrower.

Financial Condition The financial statements of the Borrower he@®furnished to the Lender, if any, are compleig a
correct in all material aspects and fairly presbatrespective financial condition of the Borrowaéthe date of such
statements, and have been prepared in accordatitgemierally accepted accounting principles, coestly applied. Since
the most recent set of financial statements daiyéxy the Borrower to the Lender, if any, thereehbgen no material
adverse changes in the financial condition of tber@ver.

Licenses The Borrower possesses adequate licenses, pefraiichises, patents, copyrights, trademarkdradg names,
or rights thereto, to conduct its business subisiiynbs now conducted and as presently proposée imonducted.

Taxes. The Borrower has filed all tax returns requitedbe filed and either paid all taxes shown thertedne due,
including interest and penalties, which are nohfeiontested in good faith and by appropriate mdiceys, or provided
adequate reserves for payment thereof, and theBerrhas no information or knowledge of any obatsito or claims for
additional taxes in respect of federal income aisxprofit tax returns for prior years.

Affirmative Covenants. The Borrower covenants and agrees with Lendérsthéong as any amount remains unpaid on
the Term Note, Borrower will:

Maintain Assets Maintain and keep its assets, properties angsmnt in good repair, working order and conditaon
from time to time make or cause to be made all eeednewals, replacements and repairs so thdttahas Borrower’s
business can be operated efficiently.

Insurance Insure and keep insured all of its propertyrofresurable value under all risk policies in an amtaeasonably
acceptable to the Lender and carry such other projesurance as is usually carried by persons gedjan the same or
similar business (and as required by the Term Sgogreement) all such insurance to name the Leaddoss payee and
additional insured with a standard




4.3

4.4

4.5

4.6

mortgagee clause, and from time to time furnishender upon request appropriate evidence of thiogrof such
insurance.

Financial Information Furnish to the Lender:

(a) Within 15 (fifteen) days after the end of each nhoad within 90 days after the end of each of Boends fiscal
years a set of, respectively, interim and annuarfcial statements, including a balance sheegrstatt of cash flow, profit
and loss statement and related statements, prepadrrower and, compiled for annual statemenyooy a public
accounting firm reasonably acceptable to Lendeactordance with generally accepted accountingiplies;

(c) As soon as available and in any event within th{8) days after such returns are filed (and ner ltitan
December 1% of any year) a copy of the federalstat: income tax return of the Borrower (includadigschedules and
exhibits) or amendments thereto filed for the imratady preceding year;

(d) Within 15 (fifteen) days after the end of each nmomin accounts receivable aging report inform anbtance
reasonably acceptable to Lender;

(e) Within 15 (fifteen) days after the end of each nhomt listing of inventory in sufficient detail as determine
composition and value.

® Such other information as the Lender may reasonaigjyest from time to time.

Access to Records Permit any person designated by Lender, at Lrishdgpense upon reasonable prior notice, to aisit
inspect any of its properties, corporate booksfarahcial records and to discuss its affairs, firegiand accounts with the
principal officers of Borrower, all at such reasbigetimes and as often as Lender may reasonablestgand unfettered
electronic access to all deposit accounts maintdilyeBorrower with Bank and/or any other deposstitations.

Taxes, Assessments and Charg&omptly pay over to the appropriate authoritiésums for taxes deducted and witht
from wages as well as the employer’s contributiang other governmental charges imposed upon ortedsegainst
Borrower’s income, profits, properties and renteiges or otherwise which are or might becomeradiearged upon
Borrower’s properties, unless the same are beintested in good faith by appropriate proceedingsaatequate reserves
shall have been established on Borrower’s books resgpect thereto.

Notification of Changes Promptly notify the Lender of:

€) Any litigation actually known to Borrower which ntigmaterially and adversely affect Borrower or aff
its respective properties;




(b) The occurrence of any Event of Default under thgse®ment or any event of which Borrower has
knowledge and which, with the passage of time wingiof notice or both, would constitute an EvehbDefault under this
Agreement.

(c) Any material adverse change in the operationsnlegsi properties, assets or conditions, financial o
otherwise, of the Borrower.

4.7 Corporate Existence Maintain its corporate existence in compliand#hall applicable statutes, laws, rules and retipma.

4.8 Books and Records Keep true and accurate books, records and atxouaccordance with sound accounting and
bookkeeping practices.

4.9 Reimbursement of Expensefromptly reimburse Lender for any and all reatds out-of-pocket expenses, and all fees
and disbursements, including attorneys’ fees (ldgpbsit of $10,000 required at closing) incurmedannection with the
preparation and performance of this Agreement hadrstruments and documents related thereto, laadpenses relating
to the administration and collection of the Loarbéomade hereunder, including reasonable attorriegs:

4.10 MONTHLY COLLATERAL MONITORING FEE:

$2,000 PER MONTH FOR THE FIRST SIX MONTHS AND $100BER MONTH FOR THE LAST SIX MONTHS OF
THE TERM. THIS FEE IS PAYABLE MONTHLY IN ADVANCEDUE ON THE FIRST OF EACH MONTH.

5. Negative Covenants. The Borrower hereby covenants and agrees witheheer that so long as any amount shall remain
unpaid on the Term Note, Borrower will not:

5.1 Merge, Consolidate or SellMerge or consolidate with or into another entitiylease or sell all or substantially all of its
property and business to any other entity or estitvithout the express consent of the Lender, wticisent may be
withheld or granted in Lender’s sole and absoligerdtion.

5.2 Default on Other Obligations Default upon or fail to pay, beyond any appliegteriods of grace, any of its other debts or
obligations as the same mature, unless the sanieehrg contested in good faith by appropriate pedaggs and adequate
reserves shall have been established on Borrolweoks with respect thereto.

5.3 Limitation on Liens and Encumbrance&xcept for the interests of Lender, the Borrow#knot at any time create,
assume, incur or permit to exist, any mortgage, l¢edge, charge, security interest or other etcance of any kind in
respect of the Personal Property (except such paechoney security interests

6




5.4

55

6.1

granted by Borrower prior hereto as disclosed thapproved by Lender prior hereto), or any othsetss income or
revenues of any character, whether heretofore reafter acquired by it.

Limitation on Distributions The Borrower may not make any distributionsadh or property of any kind whatsoever to
its Shareholders without the prior written consafrthe Lender which shall also include salariesyus®s or other
compensation payable to any manager or key emplofyiee Borrower in amounts in excess of thosd#t in Budgets
provided to Lender.

NegativePledge. The Borrower shall not, without Lender’s prioritten consent, which consent may be withheld or
granted in Lender’s sole and absolute discretieth(except inventory in the ordinary course ofibass), purchase and/or
lease any real or personal property, or other ssgetquipment.

Defaults.

Event of Default Any one or more of the following events shalhsttute an Event of Default:

(a) Payment Borrower shall fail to pay when due, any payrsahie under the Promissory Note; or
(b) Other Covenants or Agreements HereiBorrower shall default in the due performancelmservance of

any term, covenant or agreement contained in thigément or any of the other Loan Documents (dtier payments
under the Promissory Note) and such default sloalficue for a period of thirty (30) days after weait notice thereof shall
have been given by Lender to Borrower, or, if sdefault does not consist of the non-payment of ma@me cannot
reasonably be cured within thirty (30) days, foctsionger period of time not exceeding ninety (@8Yys as may be
necessary to cure such default with the exerciskiefdiligence so long as Borrower is diligentlpgeeding to cure such
default; or

(c) Insolvency. Borrower shall (i) become insolvent, (ii) susp@drusiness, (iii) make a general assignment
for the benefit of its creditors, (iv) admit in wng its or his inability to pay its or his debtsrgerally as they mature, (v) fil¢
petition in bankruptcy or a petition or answer segla reorganization, arrangement with creditoretber similar relief
under the Federal bankruptcy laws or under anyratplicable law of the United States of Americany State thereof,
(vi) consent to the appointment of a trustee oeikexr for Borrower or for a substantial part ofpteperty, (vii) be
adjudicated a bankrupt or fail to cause an invaugnpetition in bankruptcy to be dismissed withixtys(60) days after the
filing thereof, (viii) take any action for the purpe of effecting or consenting to any of the foiegpor (ix) have an order,
judgment or decree entered appointing a trustaesezgator or receiver for Borrower or for a substdupart of its property,
or approving a petition filed against Borrower




6.2

7.1

7.2

seeking a reorganization, arrangement with creslisoiother similar relief under the Federal bantaypaws or under any
other applicable law of the United States of Ameidc any State hereof, which order, judgment orekeshall not be
vacated or set aside or stayed within sixty (6@sdeom the date of entry; or

(d) Representations and Warrantie any material representation or warranty corgd in this Agreement
or any of the other Loan Documents or any lettegestificate furnished or to be furnished to thetler by the Borrower
pursuant to this Agreement proves to be false ynraaterial respect as of the date executed oreleli/to Lender; or

(e) Judgments Judgments against Borrower for the payment afeydotaling in excess of $5,000.00 shall
be outstanding for a period of thirty (30) dayshwitt a stay of execution; or

) Net Worth Stop. Borrower shall maintain a Book Net Worth ofedst $7,500,000.00 at all times.
(9) Material Adverse Change Any material adverse change shall occur in thraition (financial or

otherwise) of the Borrower which, in the reasonalgimion of the Lender, materially increases it& fvith respect to the
Promissory Note; or

Lendefs Right on Default Upon the occurrence of an Event of Default, laanday, at its option and without notice: (a)
accelerate amounts outstanding on the Promissoty & demand immediate payment in full withouspreément or other
demand, protest, notice of dishonor or any othéice®f any kind, all of which are expressly waiy€a) foreclose its lien
on the Personal Property pursuant to the Secugtgément, as applicable, or take such other actieaikable under the
terms of this Agreement and the other Loan Documemtd (c) take such other actions as may othetvgsevailable in
equity or at law. All remedies of the Lender sloslcumulative.

Miscellaneous.

Binding Effect. The parties hereto agree that this Agreemeritisddinding upon and inure to the benefit of thei
respective successors in interest and assignginglany holder of the Promissory Note, provideslyaver, that Borrower
may not assign or transfer its interest hereundiowt the prior written consent of the Lender.

Governing Law. This Agreement and the rights and obligationthefparties hereunder and under the Promissory &lad
any other Loan Documents, shall be construed inrdemce with and governed by the laws of the SthMinnesota.
Borrower hereby consents to the jurisdiction of¢barts of the State of Minnesota for any actiormight hereon or on the
Promissory Note.




7.3 Notices. Any notices required or contemplated hereuntdell e effective upon the placing thereof in thateld States
mails, certified mail and with return receipt regteal, postage prepaid, and addressed as follows:

If to Borrower: SCIO DIAMOND TECHNOLOGY CORPORATIO"W
411 University Ridge, Suite
Greenville, SC 2960
Attn: Jonathan Pfot

If to Lender: PLATINUM CAPITAL PARTNERS, LP
9855 West 7¢h Streel
Eden Prairie, MN 5534
Attn: Jeffrey Reel

7.4 No Waivers. No failure or delay on the part of Lender inm&ing any right, power or privilege hereunder aodcourse
of dealing between Borrower and Lender shall ogeaata waiver thereof; nor shall any single origlaekercise of any
right, power, or privilege hereunder preclude atheoor further exercise thereof or the exercisargf other right, power or
privilege.

7.5 Headings The headings of various sections of this Agragrhave been inserted for reference only and sioalbe
deemed to be a part of this Agreement.

7.6 Amendment and Waiver Neither this Agreement nor any provision hemsafy be modified, waived, discharged or
terminated orally, but only by an instrument intimg signed by the party against whom enforceméthiechange, waiver,
discharge or termination is sought.

EXECUTED IN Minneapolis, Minnesota, as of the yaad day first above written.

BORROWER:
SCIO DIAMOND TECHNOLOGY CORPORATIOP
a Nevada corporatic

By:

Michael McMahor
Its: Chief Executive Office
LENDER:

PLATINUM CAPITAL PARTNERS, LP

By:
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Its:




Exhibit 4.2
SECURITY AGREEMENT

Dated: Effective June 21, 2013

DEBTOR: SECURED PARTY:

SCIO Diamond Technology Corporation Platinum Capital Partners, LP
411 University Ridge, Suite D 9855 West 78  Street, #50
Greenville, SC 29601 Eden Prairie, MN 55344

State of Formation: Nevada
Federal ID No. 4-38496672

1. Security Interest and Collateral o secure the payment and performance of eacleery debt, liability and obligation of
every type and description that Debtor may nowt@ng time hereafter owe to Secured Party (inclgdiut not limited to, whether such de
liability or obligation now exists or is hereafteeated or incurred, and whether it is or may bectlior indirect, due or to become due,
absolute or contingent, primary or secondary, tigted or unliquidated, or joint, several or jointiaseveral; all such debts, liabilities and
obligations collectively referred to as the “Obligas”), including the debt liability and obligatiaf Debtor to Secured Party evidenced by
that certain Promissory Note of even date hereinithe original principal amount of $1,000,000.8e(“Note” or “Secured Note”), Debtor
hereby grants Secured Party a security interest‘@bcurity Interest”) in the following propertyhé “Collateral”):

(@) INVENTORY:
All inventory of Debtor, whether now owned or hdteaacquired and wherever located;
(b) EQUIPMENT:

All equipment of Debtor, whether now owned or hisaacquired, including but not limited to all pent and future machinery,
vehicles, furniture, fixtures, manufacturing equant shop equipment, office and recordkeeping eneiy, parts and tools, and the goods
described in any equipment schedule or list herewithereafter furnished to Secured Party by Defiior no such schedule or list need be
furnished in order for the security interest gradriterein to be valid as to all of Debtor’s equiptien

(c) ACCOUNTS AND OTHER RIGHTS TO PAYMENT:

Each and every right of Debtor to the payment oheyp whether such right to payment now exists oedifter arises, whether such
right to payment arises out of a sale, lease @ralisposition of goods or other property by Debtmt of a rendering of services by Debtor,
out of a loan by Debtor, out of the overpaymentaaks or other liabilities of Debtor, or otherwagses under any contract or agreement,
whether such right to payment is or is not alreaaisned by performance, and howsoever such righdyment may be evidenced, together
with all other




rights and interests (including all liens and ségunterests) that Debtor may at any time havedvy or agreement against any account debtor
or other obligor obligated to make any such paynoemtgainst any of the property of such accountatedr other obligor; all including but

not limited to all payment intangibles, debt ingtents, chattel paper, accounts, deposit accowatss land obligations receivable and tax
refunds;

(d) INTANGIBLES:

All intangibles of Debtor, whether now owned orduedter acquired, including but not limited to, gexténtangibles, investment
property (including but not limited to limited lidity company membership interests, partnershipriests and corporate stock interests),
software, applications for patents, patents, cgbys, trademarks, trade secrets, goodwill, traceasa customers lists, permits and franchises,
internet domain names, uniform resource locatoRL&), website contracts and registration rights tedright to use Debt@’name; togeth:
with all substitutions and replacements for anddpots of any of the foregoing property and togethign proceeds of any and all of the
foregoing property and, in the case of all tangibtdlateral, together with all accessions and togetvith (i) all accessories, attachments,
parts, equipment and repairs now or hereaftertagthor affixed to or used in connection with angtsgoods, and (ii) all warehouse receipts,
bills of lading and other documents of title nowhareafter covering such goods.

2. Representations, Warranties and Agreemebebtor represents, warrants and agrees that:

€)) Debtor is a Nevada Corporation.

(b) The Collateral will be used primarily for busingagposes.

(c) Debtor’s chief executive office is located at thieliess of Debtor shown at the beginning of thiseggrent.

3. Additional Representations, Warranties and Agregmdbdebtor represents, warrants and agrees that:

€) Debtor has (or will have at the time Debtor acauiights in Collateral hereafter arising) absotitte to each item of

Collateral free and clear of all security interefiens and encumbrances, except the Securitydsttéwhich shall have a second priority
position in the Collateral) or other security irsts in favor of Secured Party, and will defendGodateral against all claims or demands of
all persons other than Secured Party. Any suchrisg@nterests, liens or encumbrances not permittedier this Agreement shall be void.
Debtor will not sell or otherwise dispose of thel@ral or any interest therein without the praitten consent of Secured Party. This
Agreement has been duly and validly authorizedlbyeessary corporate action.

(b) Each right to payment and each instrument, docunsbattel paper and other agreement constitutireyigiencing
Collateral is (or will be when arising or issuekl tvalid, genuine and legally enforceable obligat&ubject to no defense, setoff or
counterclaim (other than those arising in the adircourse of business) of the account debtortaraibligor named therein or in Debtor’s
records pertaining thereto as being obligated yosp&h obligation.




Debtor will neither agree to any material modifioator amendment nor agree to any cancellatiomgfsaich obligation without Secured
Party’s prior written consent, and will not subaratie any such right to claims of other creditorswath account debtor or other obligor.

(c) Debtor will;

(i)

(ii)

(i)

(iv)

v)

(Vi)

(vii)

(viii)

keep all tangible Collateral in good repair, wogkirder and condition, normal depreciation excepaed will,
from time to time, replace any worn, broken or défe parts thereof;

promptly pay all taxes and other governmental olsfgvied or assessed upon or against any Collates@on or
against the creation, perfection or continuancilefSecurity Interest except as Debtor shall comegood faith
and by appropriate proceedings providing such vesesis are required by generally accepted accauptinciples;

keep all Collateral free and clear of all secuiitgrests, liens and encumbrances except for sgdoterests
previously granted to third parties and the Seguniterest;

at all reasonable times, permit Secured Partysoejresentatives to examine or inspect any Codlateherever
located, and to examine, inspect and copy Debbartks and records pertaining to the Collateralimdusiness
and financial condition and to send and discusk agcount debtors and other obligors requestsdfications of
amounts owed to Debtor;

keep accurate and complete records pertaininget@tilateral and pertaining to Debtor’s business farancial
condition and submit to Secured Party such perimgpiorts concerning the Collateral and Debtor'drimss and
financial condition as Secured Party may from titmé&me reasonably request;

promptly notify Secured Party of any loss of or el damage to any Collateral or of any adverssmgh, known
to Debtor, in the prospect of payment of any sumes@h or under any instrument, chattel paper, cowatt
constituting Collateral;

if Secured Party at any time so requests (whetteerdquest is made before or after the occurrehar Bvent of
Default), promptly deliver to Secured Party anytrimsient, document or chattel paper constitutinga@edal, duly
endorsed or assigned by Debtor;

at all times keep all tangible Collateral insurgadiast risks of fire (including so-called extendederage), theft,
collision (in case of Collateral consisting of motehicles) and such other risks and in such anscamtSecured
Party may reasonably request with any loss payalBzcured Party to the extent of its interest;
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(ix) from time to time authorize such financing statetaers Secured Party may reasonably require in ¢odszrfect
the Security Interest and, if any Collateral cotssid an asset subject to a certificate of tileaaite such documel
as may be required to have the Security Interegtgrty noted on a certificate of title;

(x) pay when due or reimburse Secured Party on denaarall fcosts of collection of any of the Obligatsoand all
other out-of-pocket expenses (including in eacle edisreasonable attorneys’ fees) incurred by Seterarty in
connection with the creation, perfection, satistactprotection, defense or enforcement of the 8gclinterest or
the creation, continuance, protection, defensenfareement of this Agreement or any or all of theligations,
including expenses incurred in any litigation onkauptcy or insolvency proceedings;

(xi) execute, deliver or endorse any and all instrumelatsuments, assignments, security agreementsthad o
agreements and writings that Secured Party mayyatime reasonably request in order to securegptpperfect o
enforce the Security Interest and Secured Paiigtds under this Agreement;

(xii) not use or keep any Collateral, or permit it taubed or kept, for any unlawful purpose or in vidatof any
federal, state or local law, statute or ordinance;

(xiii) not permit any tangible Collateral to become pérdrao be affixed to any real property withousstiassuring to
the reasonable satisfaction of Secured Party igaSecurity Interest will be prior and senior tg arterest, or lien
then held or thereafter acquired by any mortgadsech real property or the owner or purchasemgfiaterest
therein; and

(xiv) inform Secured Party of any change to Debtor’s naddress or state of formation prior to the effectiate of
such change and authorize and deliver to Secuned &gy financing statement that is necessaryrasuit of that
change to maintain the perfected status of ther@gdnterest.

If Debtor at any time fails to perform or observey agreement contained in this Section 3(c), asddh failure shall continue for a period of
ten calendar days after Secured Party gives Delftien notice thereof (or, in the case of the agrents contained in clauses (viii) and (ix)
of this Section 3(c), immediately upon the occuceenf such failure, without notice or lapse of t)irfeecured Party may (but need not)
perform or observe such agreement on behalf atifteiname, place and stead of Debtor (or, at Sed®mey’s option, in Secured Party’s own
name) and may (but need not) take any and all a@tigons that Secured Party may reasonably deesssaiy to cure or correct such failure
(including, without limitation, the payment of taxehe satisfaction of security interests, liemsgrmcumbrances, the performance of
obligations under contracts or agreements with @aicdebtors or other obligors, the procurementraathtenance of insurance, the filing of
financing statements, the endorsement of instrusnemtd




the procurement of repairs, transportation or iasoe); and, except to the extent that the effestioh payment would be to render any loe
forbearance of money usurious or otherwise illegpler any applicable law, Debtor shall thereupgn$ecured Party on demand the amount
of all moneys expended and all costs and expemsgading reasonable attorneys’ fees) incurred bguded Party in connection with or as a
result of Secured Party’s performing or observiaghsagreements or taking such actions, togethérint¢rest thereon from the date
expended or incurred by Secured Party at the hightssthen applicable to any of the Obligations facilitate the performance or observa

by Secured Party of such agreements of Debtor,ddéletreby irrevocably appoints (which appointmertaupled with an interest) Secured
Party, or its delegate, as the attorney-in-fadelbtor with the right (but not the duty) from tirteetime to create, prepare, complete, execute,
deliver, endorse or file, in the name and on betfaliebtor, any and all instruments, documentsrfaing statements, termination statements
for filings not permitted under this Agreement hbidother secured parties, applications for insteaand other agreements and writings
required to be obtained, executed, delivered ooesadl by Debtor under this Section 3.

4, Account Verification and Collection Rights of SeediParty. Secured Party shall have the right to verify aogounts in
the name of Debtor or in its own name; and Deltbienever requested, shall furnish Secured Partyduiplicate statements of the accounts,
which statements may be mailed or delivered by @ecRarty for that purpose. Secured Party mapwtime (both before and after the
occurrence of an Event of Default) notify any aguodebtor, or any other person obligated to payangunt due, that such chattel paper,
account, or other right to payment has been asdigngansferred to Secured Party for security stvadl be paid directly to Secured Party. If
Secured Party so requests at any time, Debtoswitiotify such account debtors and other obligossriting and will indicate on all invoices
to such account debtors or other obligors thaatheunt due is payable directly to Secured Partymttime after Secured Party or Debtor
gives such notice to an account debtor or othégohlSecured Party may (but need not), in its oame or in Debtor’'s name, demand, sue
for, collect or receive any money or property at itme payable or receivable on account of, or saguany such chattel paper, account, or
other right to payment, or grant any extensionrtake any compromise or settlement with or othenagee to waive, modify, amend or
change the obligations (including collateral ohligas) of any such account debtor or other obligor.

5. Assignment of InsuranceDebtor hereby assigns to Secured Party, as additsecurity for the payment of the Obligations,
any and all moneys (including but not limited tegeeds of insurance and refunds of unearned preshidoe or to become due under and all
other rights of Debtor under or with respect toy and all policies of insurance covering the Celtat, and Debtor hereby directs the issuer of
any such policy to pay any such moneys directigecured Party. Both before and after the occurrehaa Event of Default, Secured Party
may (but need not), in its own name or in Debtodse, execute and deliver proofs of claim, recalyeuch moneys, endorse checks and
other instruments representing payment of such gsrand adjust, litigate, compromise or releasedaiyn against the issuer of such policy.

6. Events of Default “Events of Default” in this Agreement means afiyhe following events:
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(a) Debtor fails to pay when due any principal, interéses or other payments due under the Securegl déany othe
indebtedness of Debtor to Secured Party, whethesach indebtedness is now existing or hereafisesiand whether direct or
indirect, due or to become due, absolute or coatihgprimary or secondary or joint or joint and ese;

(b) Debtor and/or Guarantor (as defined in the LoareAgrent) shall fail to perform or comply with anytié
covenants, conditions or agreements to be obsenvpdrformed by it under this Security Agreement)/ar the Secured Note, anc
the Loan Agreement as described in the Secured Nosny credit or similar agreement between Deatal/or Guarantor and
Secured Party for a period of twenty (20) daysraftétten notice of such default given by Securagtyand/or Guarantor;

(c) This Security Agreement and/or the Secured Noté/aarthe Loan Agreement as described in the Sediode,
cease(s) to be in full force and effect or is destlanull and void or the validity or enforceabilltgreof and/or thereof is contested or
challenged by Debtor or any of its members;

(d) If a garnishment summons or a writ of attachmerggsed against or served upon Secured Party éaaitthchmer
of any property of Debtor in Secured Party’s posisesor any indebtedness owing to Debtor;

(e) If a petition is filed by or against Debtor and®uarantor under the United States Bankruptcy Codi a trustee,
receiver or similar officer is appointed for Deb&ord/or Guarantor or for the property of Debtor/anGuarantor, and in the case of
any such action or proceeding commenced againssuaty party, such action or proceeding is not dised within 60 days; or

® If the Secured Party shall at any time have reasdergrounds to believe that the prospect of duepamdtual
payment of any of the obligations of the Debtor rmvhereafter existing under, or pursuant to, 8g@surity Agreement, and/or the
Secured Note is impaired.

7. Remedies upon Event of Defaulpon the occurrence of an Event of Default urkxtion 6 and at any time thereafter,
Secured Party may exercise any one or more ofolf@ving rights and remedies: (i) declare all ununatl obligations pursuant to the Note
and/or this Agreement to be immediately due andpley and the same shall thereupon be immediateyadd payable, without presentment
of other notice or demand; (ii) exercise and erdamny or all rights and remedies available upoaulefo a secured party under the Uniform
Commercial Code, including but not limited to tight to take possession of any Collateral, progegdiithout judicial process or by judicial
process (without a prior hearing or notice theradfich Debtor hereby expressly waives), and thietrig sell, lease or otherwise dispose of
any or all of the Collateral, and in connectionrévath, Secured Party may require Debtor to makeQbllateral available to Secured Party at
a place to be designated by Secured Party thaasonably convenient to both parties, and if natdeebtor of any intended disposition of
Collateral or any other intended action is requivgdaw in a particular instance, such notice shaldleemed commercially reasonable if g
(in the manner specified in Section 10) at leastdlendar days prior to the date of intended disiposor other action; (iii) exercise or enfo
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any or all other rights or remedies available toused Party at law, equity, or agreement agairesCibllateral, against Debtor or against any
other person or property. Secured Party is heredytgd a nonexclusive, worldwide and royalty-fieerise to use or otherwise exploit all
trademarks, trade secrets, franchises, copyrigtigatents of Debtor that Secured Party deems seagesr appropriate to the disposition of
any Collateral.

8. Other Personal PropertyJnless at the time Secured Party takes possessany tangible Collateral, or within seven days
thereafter, Debtor gives written notice to SecuPady of the existence of any goods, papers or @itoperty of Debtor, not affixed to or
constituting a part of such Collateral, but that licated or found upon or within such Collatedaiscribing such property, Secured Party ¢
not be responsible or liable to Debtor for anyattiaken or omitted by or on behalf of SecuredyPaith respect to such property without
actual knowledge of the existence of any such ptgpme without actual knowledge that it was locatedo be found upon or within such
Collateral.

9. Miscellaneous This Agreement does not contemplate a sale afiats, payment intangibles or chattel paper. This
Agreement can be waived, modified, amended, tetmiher discharged and the Security Interest carleased, only explicitly in a writing
signed by Secured Party. A waiver signed by SecBeet)y shall be effective only in a specific ingtarand for the specific purpose given.
Mere delay or failure to act shall not preclude ¢kercise or enforcement of any of Secured Pariytgs or remedies. All rights and remedies
of Secured Party shall be cumulative and may becesesl singularly or concurrently, at Secured Parption, and the exercise or
enforcement of any one such right or remedy shather be a condition to not bar the exercise éwreement of any other. All notices to be
given to Debtor shall be deemed sufficiently givfetelivered or mailed by registered or certifiedimpostage prepaid, to Debtor at its
address set forth above or at the most recent ssidf®wn on Secured Party’s records. Secured Paltyy of care with respect to Collateral
in its possession (as imposed by law) shall be @edifilled if Secured Party exercises reasonahle in physically safekeeping such
Collateral or, in the case of Collateral in thetody or possession of a bailee or other third peregercises reasonable care in the selection o
the bailee or other third person, and Secured P&y not otherwise preserve, protect, insure e foa any Collateral. Secured Party shall
not be obligated to preserve any rights Debtor hraye against prior parties, to realize on the @aitd at all or in any particular manner or
order, or to apply any cash proceeds of Collaierahy particular order of application and SecupPadry may disclaim any and all implied
warranties (as imposed by law) in connection whth disposition of Collateral. This Agreement shallbinding upon and inure to the benefit
of Debtor and Secured Party and their respectius,hepresentatives, successors and assigns aldadte effect when signed by Debtor and
delivered to Secured Party, and Debtor waives aatfSecured Party’s acceptance hereof. Securéyl iifay execute this Agreement if
appropriate for the purpose of filing, but the diadl of Secured Party to execute this Agreement sbahffect or impair the validity or
effectiveness of this Agreement. This Agreementl flgagoverned by the internal laws of the Stat&ofnesota. If any provision or
application of this Agreement is held unlawful orenforceable in any respect, such illegality omfaeceability shall not affect other
provisions or applications that can be given effexd this Agreement shall be construed as if th@wfal or unenforceable provision or
application had never been contained herein ocgkesl hereby. All representations and warrantiegained in this Agreement shall survive
the execution, delivery and performance of thisesgnent and the creation and payment of the OhbtigatiDebtor hereby irrevocably subn
to the jurisdiction of any Hennepin County,




Minnesota District Court, any Federal District Coarthe District of Minnesota, over any actionpsoceeding arising out of or relating to t
Agreement and agrees that all claims in respesticii action or proceeding may be heard and detechimany such court.

DEBTOR: SECURED PARTY

SCIO Diamond Technolog'
a Nevada Corporatic Platinum Capital Partners, LP, a Minnes
limited partnershiy

By: By:
Michael McMahor
Its: Chief Executive Office Its: Chief Credit Officel




Exhibit 4.3

PROMISSORY NOTE

$1,000,000.0t Minneapolis, Minneso
June 21, 201

FOR VALUE RECEIVED, the undersigned, SCIO DIAMONETHNOLOGY CORPORATION, a Nevada corporation (heaéiz
designated as “Borrower”), promises to pay to titeeoof PLATINUM CAPITAL PARTNERS, LP, a Minnesolianited partnership
(hereinafter referred to as “Lender”) (Lender ang holder of this Note from time to time are eaehdinafter sometimes referred to as
“Holder”), at 9855 West 78th Street, Suite 50, E&eairie, MN 55344, or such other place as mayihafer be designated from time to time
in writing by the Holder hereof, the principal swiOne Million and 00/100 Dollars ($1,000,000.000 much thereof as shall have been
advanced hereunder to or for the benefit of theetsigned pursuant to the terms of a Loan Agreewfesten date herewith (hereinafter
referred to as the “Loan Amount”), made by the Baser and Lender (hereinafter referred to as thafLAgreement”), together with interest
from the date hereof until fully paid, at the rhtreinafter provided, on the Loan Amount, from time¢ime, advanced and remaining unpaid
(hereinafter referred to as the “Principal Balafjcéerhe Principal Balance and interest shall beakifollows:

A. Interest accrued shall be paid monthly. The firehthly interest payment shall be due and payablater than the tenth
day of each month following invoicing, commencingyJ2013, and accrued interest shall be payabli@same day of each month
thereafter. Accrued interest calculated for the thewf July, September, November, 2013 and fonthaths January, March and May, 2014
will be paid from and deducted from the hold badeiest reserve in the amount of $90,000. To xtené the reserve is insufficient to pay
interest calculated for the month of May, 2014, ¢bmpany will remit such additional amount necegsaibe considered paid in full. Note
that interest payable by the company by checkésyeother month, with interest due for every al&enmonth paid from the interest reserve.

B. On June 20, 2014 (the “Maturity Datethe entire unpaid Principal Balance and all acciarsdi unpaid interest shall be p
in full. Borrower acknowledges that the paymerg da the Maturity Date is a balloon payment and teader or any Holder of this Note
shall have no obligation and has made no committietite Borrower to renew and/or extend or otheswvaissist the Borrower in making
arrangements for continued financing of this Natkich Borrower shall have to do from its own furmddrom funds obtained from other
sources or means.

C. Interest from the date hereof until the Maturityt®ahall accrue at an annual rate equal to eighgesrent (18%) (such rate
as is in effect during the term hereof is hereatézrred to as the “Interest Rate”). The annutrkst Rate for the Note is computed on a
365/360 basis; that is, by applying the ratio @ éimnual interest rate over a year of 360 daysiptiatl by the outstanding principal balance,
multiplied by the actual number of days the priatipalance is outstanding.




D. If any scheduled payment, excluding the balloompearyt, due on the Note is not paid within ten (18ysdof the due date
thereof, the Borrower shall pay to the Lender a titarge equal to three percent (3%) of the amafustuich late installment.

E. The outstanding principal balance of this Note rhayrepaid at any time at the option of Borroweryhole or in part,
without penalty. All payments and prepaymentsishathe option of the Lender, be applied firsatty costs of collection, second to any late
charges, third to accrued interest due on the Nuwote lastly to principal. Lender and Borrower amkifedge and agree that the loan pursuant
hereto shall be deemed a revolving loan and thapagment(s) applied toward the Principal Balanicéhis Note may be redrawn by
Borrower during the term of this Note.

This Note is secured by a Security Agreement ohalage herewith upon the personal property refeticereon. All of the terms
and conditions contained in the Loan Documentsiédised in the Loan Agreement) which are to be leyt performed by Borrower are
hereby made a part of this Note and to the samatand with the same force and effect as if theyeviully set forth herein; and Borrower
covenants and agrees to keep and perform thenausedhem to be kept and performed, strictly inadance with their terms.

Time is of the essence hereof. During the contineaf an Event of Default, as defined in the Légneement, Lender, at its optic
may also, if permitted under applicable law anérathirty (30) days written notice to Borrower, iease the interest rate of the Note 3.0
percent (3%). Upon an Event of Default, as defiimethe Loan Agreement, the Holder at its optiod aithout further notice, demand or
presentment for payment to Borrower or others, deglare immediately due and payable the Principddfe and interest accrued thereon,
together with any reasonable attorneys’ fees imclby Holder in collecting or enforcing paymentréad, whether suit be brought or not, and
all other sums due by Borrower hereunder or urfiet.ban Documents, anything herein or in Loan Dogntsito the contrary
notwithstanding, and payment thereof may be entbesel recovered in whole in or in part at any thweone or more of the remedies
provided to Holder in this Note or in the Loan Downts.

The remedies of Holder as provided herein andeérMbrtgage shall be cumulative and concurrent aad Ine pursued singly,
successively or together, at the sole discretiadalfler, and may be exercised as often as occéséwafore shall occur; and the failure to
exercise any such right or remedy shall in no ebentonstrued as a waiver or release thereof.

Borrower waives presentment for payment, demantienof demand, notice of nonpayment or dishonmtgst and notice of prote
of this Note, and all other notices in connectidathwhe delivery, acceptance, performance, defaudinforcement of the payment of this Ni

Holder shall not be deemed by any act of omissiocopmmission to have waived any of its rights oneelies hereunder unless such
waiver is in writing and signed by the Holder, @hdn only to the extent specifically set forth Ine triting. A waiver with reference to one
event shall not be construed as continuing orlzar & or waiver of any right or remedy as to asggjuent event.

2




All agreements herein are expressly limited so ithab contingency or event whatsoever shall thewarhpaid or agreed to be paid
to the Holder for the use, forbearance or detertifdhe money to be advanced hereunder exceedghedt lawful rate permissible under
applicable usury laws. If from any circumstancdetsoever fulfillment of any provision hereof a¢ time performance of such provisions
shall be due shall involve transcending the limiivalidity prescribed by law which a court of contguat jurisdiction may deem applicable
hereto, then the obligation to be fulfilled shadl teduced to the limit of such validity and if frany circumstance the Holder shall ever
receive as interest an amount which would exceedhigghest lawful rate, such amount which would X&eesive interest shall be applied to
the reduction of the unpaid principal balance deretinder and not to the payment of interest.

This instrument shall be governed by and constagedrding to the laws of the State of Minnesota.

IN WITNESS WHEREOF, Borrower, intending to be ldgdlound hereby, has duly executed this Note thyeathal year first above
written.

SCIO DIAMOND TECHNOLOGY CORPORATIOP
a Minnesota corporatic

Witness By:
Print Name Michael McMahor
Its: Chief Executive Office




