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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

SCHEDULE 13D
(Amendment No. 7)*

Under the Securities Exchange Act of 1934

SCIO DIAMOND TECHNOLOGY CORPORATION

(Name of Issuer)

Common Shares
(Title of Class of Securities)

808831101
(CUSIP Number)

Peter J. Ekberg, Esq.
Barnes & Thornburg LLP

225 South Sixth Street

Suite 2800
Minneapolis, MN 55402
(612) 367-8785
(Name, Address and Telephone Number of Person Aattbto
Receive Notices and Communications)

June 23, 2014
(Date of Event which Requires Filing of this Stagt)

If the filing person has previously filed a staterhen Schedule 13G to report the acquisition wiscthe subject of this Schedule 13D, ar

filing this schedule because of §240.13d-1(e), 23@-1(f) or 240.13d-1(g), check the following b&.

Note: Schedules filed in paper format shall include as@joriginal and five copies of the schedule, idiig all exhibits. See Rule 240.13d-

for other parties to whom copies are to be sent.

* The remainder of this cover page shall be fillad for a reporting perso®’initial filing on this form with respect to theilgect class «
securities, and for any subsequent amendment odimgainformation which would alter disclosures po®d in a prior cover page.

The information required on the remainder of thizer page shall not be deemed to be “Affiliatédr the purpose of Section 18 of
Securities Exchange Act of 1934 (“Acttr otherwise subject to the liabilities of that i@t of the Act but shall be subject to all ot

provisions of the Act (however, see the Notes).
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CUSIP No. 808831101

NAME OF REPORTING PERSON
1
Thomas P. Hartness Revocable Trust u/a DTD July 30, 2010
2 CHECK THE APPROPRIATE BOX IF A MEMBER OF A GROUP)(& (b)
3 SEC USE ONLY
SOURCE OF FUNDS
4
wcC
5 CHECK BOX IF DISCLOSURE OF LEGAL PROCEEDINGS IS RB@RED PURSUANT TO ITEMS 2(d) or 2
(e) O
CITIZENSHIP OR PLACE OF ORGANIZATION
6
South Carolina
SOLE VOTING POWER
7
5,000,0001
NUMBER OF SHARED VOTING POWER
SHARES 8
BENEFICIALLY 0
OWNED BY
EACH SOLE DISPOSITIVE POWER
REPORTING 9
PERSON WITH 5,000,0001
SHARED DISPOSITIVE POWER
10
0
AGGREGATE AMOUNT BENEFICIALLY OWNED BY EACH REPORTNG PERSON
11
5,000,0001
12 CHECK BOX IF THE AGGREGATE AMOUNT IN ROW (11) EXCLDES CERTAIN SHARES]
PERCENT OF CLASS REPRESENTED BY AMOUNT IN ROW (11)
13
9.5%
TYPE OF REPORTING PERSON
14
00

! Includes 2,500,000 shares of Common Stock issugizla the exercise of warrants.
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CUSIP No. 808831101

NAME OF REPORTING PERSON
1
James Carroll
2 CHECK THE APPROPRIATE BOX IF A MEMBER OF A GROUP)(&1 (b)
3 SEC USE ONLY
SOURCE OF FUNDS
4
PF
5 CHECK BOX IF DISCLOSURE OF LEGAL PROCEEDINGS IS RBRED PURSUANT TO ITEMS 2(d) or 2
(e)O
CITIZENSHIP OR PLACE OF ORGANIZATION
6
United States
SOLE VOTING POWER
7
768,928 1
NUMBER OF SHARED VOTING POWER
SHARES 8
BENEFICIALLY 0
OWNED BY
EACH SOLE DISPOSITIVE POWER
REPORTING 9
PERSON WITH 768,928 1
SHARED DISPOSITIVE POWER
10
0
AGGREGATE AMOUNT BENEFICIALLY OWNED BY EACH REPORMNG PERSON
11
768,928 1
12 CHECK BOX IF THE AGGREGATE AMOUNT IN ROW (11) EXCLDES CERTAIN SHARES O
PERCENT OF CLASS REPRESENTED BY AMOUNT IN ROW (11)
13
1.5%
TYPE OF REPORTING PERSON
14
IN

lincludes 93,750 shares of Common Stock owned bRéporting Person’s IRA, and 313,750 shares of Com8tock issuable upon the

exercise of warrants.
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CUSIP No. 808831101

NAME OF REPORTING PERSON
1
Kenneth L. Smith
2 CHECK THE APPROPRIATE BOX IF A MEMBER OF A GROUP)(&1 (b)
3 SEC USE ONLY
SOURCE OF FUNDS
4
PF
5 CHECK BOX IF DISCLOSURE OF LEGAL PROCEEDINGS IS RBRED PURSUANT TO ITEMS 2(d) or 2
(e)d
CITIZENSHIP OR PLACE OF ORGANIZATION
6
United States
SOLE VOTING POWER
7
651,500 1
NUMBER OF SHARED VOTING POWER
SHARES 8
BENEFICIALLY 0
OWNED BY
EACH SOLE DISPOSITIVE POWER
REPORTING 9
PERSON WITH 651,500 1
SHARED DISPOSITIVE POWER
10
0
AGGREGATE AMOUNT BENEFICIALLY OWNED BY EACH REPORTNG PERSON
11
651,500 1
12 CHECK BOX IF THE AGGREGATE AMOUNT IN ROW (11) EXCLDES CERTAIN SHARES]
PERCENT OF CLASS REPRESENTED BY AMOUNT IN ROW (11)
13
1.3%
TYPE OF REPORTING PERSON
14
IN

tIncludes 312,500 shares of Common Stock issuatia thge exercise of warrants.
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CUSIP No. 808831101

NAME OF REPORTING PERSON
1
Bernard M. M cPheely Revocable Trust u/a DTD May 25, 2011
2 CHECK THE APPROPRIATE BOX IF A MEMBER OF A GROUP)(& (b)
3 SEC USE ONLY
SOURCE OF FUNDS
4
wcC
5 CHECK BOX IF DISCLOSURE OF LEGAL PROCEEDINGS IS RB@RED PURSUANT TO ITEMS 2(d) or 2
(e)d
CITIZENSHIP OR PLACE OF ORGANIZATION
6
South Carolina
SOLE VOTING POWER
7
687,000 1.2
NUMBER OF SHARED VOTING POWER
SHARES 8
BENEFICIALLY 0
OWNED BY
EACH SOLE DISPOSITIVE POWER
REPORTING 9
PERSON WITH 687,000 1.2
SHARED DISPOSITIVE POWER
10
0
AGGREGATE AMOUNT BENEFICIALLY OWNED BY EACH REPORTNG PERSON
11
687,000 1.2
12 CHECK BOX IF THE AGGREGATE AMOUNT IN ROW (11) EXCLDES CERTAIN SHARES]
PERCENT OF CLASS REPRESENTED BY AMOUNT IN ROW (11)
13
1.4%
TYPE OF REPORTING PERSON
14
00

lincludes 312,500 shares of Common Stock issualia the exercise of warrants and 31,250 shares win@m Stock issuable upon the
exercise of options.

2Two of Mr. McPheely’s adult children each own 310)2Zhares of Common Stock and rights to acquireS®lshares of Common Stock upon
the exercise of stock warrants, of which Mr. McRWhaksclaims beneficial ownership.
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CUSIP No. 808831101

NAME OF REPORTING PERSON

Glen R. Bailey
2 CHECK THE APPROPRIATE BOX IF A MEMBER OF A GROURyJ O (b)
3 SEC USE ONLY
SOURCE OF FUNDS
4
PF
5 CHECK BOX IF DISCLOSURE OF LEGAL PROCEEDINGS IS RBRED PURSUANT TO ITEMS 2(d) or 2
(e)d
CITIZENSHIP OR PLACE OF ORGANIZATION
6
United States
SOLE VOTING POWER
7
500,000 1
NUMBER OF SHARED VOTING POWER
SHARES 8
BENEFICIALLY 0
OWNED BY
EACH SOLE DISPOSITIVE POWER
REPORTING 9
PERSON WITH 500,000 1!
SHARED DISPOSITIVE POWER
10
0
AGGREGATE AMOUNT BENEFICIALLY OWNED BY EACH REPORTNG PERSON
11
500,0001
12 CHECK BOX IF THE AGGREGATE AMOUNT IN ROW (11) EXCLDES CERTAIN SHARES O
PERCENT OF CLASS REPRESENTED BY AMOUNT IN ROW (11)
13
1.0%
TYPE OF REPORTING PERSON
14

IN

LIncludes 250,000 shares of Common Stock issualia tie exercise of warrants.
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CUSIP No. 808831101

NAME OF REPORTING PERSON

Kristoffer Mack

CHECK THE APPROPRIATE BOX IF A MEMBER OF A GROUP)(&1 (b)

SEC USE ONLY

SOURCE OF FUNDS

4
PF
5 CHECK BOX IF DISCLOSURE OF LEGAL PROCEEDINGS IS RBRED PURSUANT TO ITEMS 2(d) or 2
(e)d
CITIZENSHIP OR PLACE OF ORGANIZATION
6
United States
SOLE VOTING POWER
7
400,000
NUMBER OF SHARED VOTING POWER
SHARES 8
BENEFICIALLY 0
OWNED BY
EACH SOLE DISPOSITIVE POWER
REPORTING 9
PERSON WITH 400,000
SHARED DISPOSITIVE POWER
10
0
AGGREGATE AMOUNT BENEFICIALLY OWNED BY EACH REPORTNG PERSON
11
400,000
12 CHECK BOX IF THE AGGREGATE AMOUNT IN ROW (11) EXCLDES CERTAIN SHARES]
PERCENT OF CLASS REPRESENTED BY AMOUNT IN ROW (11)
13
0.8%
TYPE OF REPORTING PERSON
14

IN
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CUSIP No. 808831101

NAME OF REPORTING PERSON

Paul Rapello

CHECK THE APPROPRIATE BOX IF A MEMBER OF A GROUP)(81 (b)

SEC USE ONLY

SOURCE OF FUNDS

4
PF
5 CHECK BOX IF DISCLOSURE OF LEGAL PROCEEDINGS IS RBRED PURSUANT TO ITEMS 2(d) or 2
(e)d
CITIZENSHIP OR PLACE OF ORGANIZATION
6
United States
SOLE VOTING POWER
7
350,000
NUMBER OF SHARED VOTING POWER
SHARES 8
BENEFICIALLY 0
OWNED BY
EACH SOLE DISPOSITIVE POWER
REPORTING 9
PERSON WITH 350,000
SHARED DISPOSITIVE POWER
10
0
AGGREGATE AMOUNT BENEFICIALLY OWNED BY EACH REPORTNG PERSON
11
350,000
12 CHECK BOX IF THE AGGREGATE AMOUNT IN ROW (11) EXCLDES CERTAIN SHAREL]
PERCENT OF CLASS REPRESENTED BY AMOUNT IN ROW (11)
13
0.7%
TYPE OF REPORTING PERSON
14

IN
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CUSIP No. 808831101

NAME OF REPORTING PERSON
1
Glen R. and Marsha C. Bailey JTWROS
2 CHECK THE APPROPRIATE BOX IF A MEMBER OF A GROUP)(& (b)
3 SEC USE ONLY
SOURCE OF FUNDS
4
PF
5 CHECK BOX IF DISCLOSURE OF LEGAL PROCEEDINGS IS RB@RED PURSUANT TO ITEMS 2(d) or 2
(e)d
CITIZENSHIP OR PLACE OF ORGANIZATION
6
United States
SOLE VOTING POWER
7
350,0001
NUMBER OF SHARED VOTING POWER
SHARES 8
BENEFICIALLY 0
OWNED BY
EACH SOLE DISPOSITIVE POWER
REPORTING 9
PERSON WITH 350,000 1
SHARED DISPOSITIVE POWER
10
0
AGGREGATE AMOUNT BENEFICIALLY OWNED BY EACH REPORTNG PERSON
11
350,000 1
12 CHECK BOX IF THE AGGREGATE AMOUNT IN ROW (11) EXCLDES CERTAIN SHARES]
PERCENT OF CLASS REPRESENTED BY AMOUNT IN ROW (11)
13
0.7%
TYPE OF REPORTING PERSON
14
IN

1 Two of Mr. and Mrs. Bailey’s adult children eachrow,250 shares of Common Stock, of which Mr. and.NBailey disclaim beneficial

ownership.
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CUSIP No. 808831101

NAME OF REPORTING PERSON
1
Robert M. Daisley
2 CHECK THE APPROPRIATE BOX IF A MEMBER OF A GROUP)(& (b)
3 SEC USE ONLY
SOURCE OF FUNDS
4
PF
5 CHECK BOX IF DISCLOSURE OF LEGAL PROCEEDINGS IS RB@RED PURSUANT TO ITEMS 2(d) or 2
(e)dd
CITIZENSHIP OR PLACE OF ORGANIZATION
6
United States
SOLE VOTING POWER
7
250,000
NUMBER OF SHARED VOTING POWER
SHARES 8
BENEFICIALLY 0
OWNED BY
EACH SOLE DISPOSITIVE POWER
REPORTING 9
PERSON WITH 250,000
SHARED DISPOSITIVE POWER
10
0
AGGREGATE AMOUNT BENEFICIALLY OWNED BY EACH REPORTNG PERSON
11
250,0001
12 CHECK BOX IF THE AGGREGATE AMOUNT IN ROW (11) EXCLDES CERTAIN SHAREL]
PERCENT OF CLASS REPRESENTED BY AMOUNT IN ROW (11)
13
0.5%
TYPE OF REPORTING PERSON
14
IN

lIncludes 125,000 shares of Common Stock issualtla the exercise of warrants.
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EXPLANATORY NOTE

This Amendment No. 7 amends the Statement on SthelBD filed with the Securities and Exchange Cossioin (the “
Commission ") on November 28, 2012, Amendment No. 1 filed with @ommission on March 24, 2014, Amendment No.&filvith the
Commission on April 14, 2014, Amendment No. 3 filgith the Commission on May 8, 2014, Amendment #diled with the Commissic
on May 28, 2014, Amendment No. 5 filed with the Guission on June 3, 2014, and Amendment No. 6 filéld the Commission on June
2014 by the Thomas P. Hartness Revocable Tru€dTlaJuly 30, 2010 (the Hartness Revocable Trust ), Kristoffer Mack, Paul Rapell
Glen R. Bailey and Marsha C. Bailey as joint tepaarid Mr. Bailey in his individual capacity, Kenmét. Smith, the Bernard M. McPhe:
Revocable Trust U/A DTD May 25, 2011, James Caanll the Guarantee & Trust Co. TTEE James CarmlRA, and Robert M. Daisl¢
(collectively, the “Schedule 13D ). Unless otherwise defined herein, all capitalizethteshall have the meanings ascribed to them i
Schedule 13D. As set forth below, as of the détih@ Settlement Agreement (as defined below),Rkgorting Persons shall no longe!
deemed to be a group within the meaning of Rule-3(8)l of the Securities Exchange Act of 1934 andHlaetness Revocable Trust sl
hereinafter continue to report on this Schedule »80ts own (and Messrs. Mack, Rapello, Bailey, tAmCarroll and Daisley, Mr. and M
Bailey as joint tenants, the Bernard M. McPheelywd®able Trust U/A DTD May 25, 2011, and the Guagan& Trust Co. TTEE Jam
Carroll r/o IRA will no longer be filing as Repanty Persons under this Schedule 13D).

Item 4. Purpose of Transaction.

The information contained in Item 4 of the Schedi8® is hereby amended and supplemented by adaénfpliowing information:

On July 9, 2014 the Reporting Persons enteredAmiendment No. 1 to the Group Voting Agreement (théoting Agreement
Amendment "), pursuant to which Section 13 of the Voting Agreethveas amended to terminate the Voting Agreemetcéffe as of July !
2014. The foregoing description of the Voting Agmeent Amendment is qualified in its entirety byerehce to the full text of the Voti
Agreement Amendment, which is attached hereto &#bi»9.5 and incorporated herein by reference.

On June 23, 2014, the Company entered into a settieagreement (the “Settlement Agreemehyand among Edward S. Adal
Michael R. Monahan, Gerald McGuire, James Korn,cBrlikly, Theodorus Strous, and Robert C. Linathsir present and past affiliat
such as Apollo Diamond, Inc., Apollo Diamond Gems&tdCorporation, Adams Monahan LLP, Focus Capitalu@r Inc. and Oak Ridi
Financial Services Group, Inc., family members apduses (the “Adams Groupgnd Thomas P. Hartness, Kristoffer Mack, Paul Ray
Glen R. Bailey, Marsha C. Bailey, Kenneth L. SmBlernard M. McPheely, James Carroll, Robert M. [2gisBen Wolkowitz, Craig Brow:
Ronnie Kobrovsky, Lewis Smoak, Brian McPheely, M&kSennott, the Sennott Family Charitable Trusd, their affiliates (the Save Sci
Group”), pursuant to which the Company and the Save Scioisettled the previously pending consent contesthie election of directol
Pursuant to the Settlement Agreement, on June @B4,2Messrs. Adams, Strous, Linares and McGuirggmed as directors effecti
immediately, the Board expanded the size of ther®t@seven directors and appointed Messrs. McRh@éblkowitz, Smoak and Leavert
(the “Save Scio Nominees'tp fill all but one of the resulting vacancies. Mes Korn and Likly resigned on June 23, 2014 arie
immediately reappointed to the Board. In addititre Company agreed to nominate each of Messra End Likly (the Adams Grou
Nominee”) and the Save Scio Nominees for election to tloarB at the Company’2014 annual meeting of stockholders. Pursuaittte
Settlement Agreement, the Adams Group and the SaieGroup must vote their shares of Common StockHe others nominees for tt
next three years, and will also have replacemghtsiin the event these nominees are unable te ssrdirectors.
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The Settlement Agreement contains various othengemd provisions, including with respect to ttansfer of (i) one million shar
of Common Stock to the Company for cancellation @ane million shares of Common Stock to the &8¢cio Group, a portion of which
allocated for reimbursement by the Adams Grouphef$ave Scio Group’s out-pbcket expenses in connection with the nominatiotine
Save Scio Nominees and past litigation involvingaia members of the Adams Group and the Save Gmoip (the “Litigation”),the Sav
Scio Group’s withdrawal of the Litigation, termif@t of the Save Scio Group’consent solicitation, and accelerated expiratibrihe
Companys stockholder Rights Agreement. The foregoing detion of the Agreement is qualified in its entirdiy reference to the full te
of the Settlement Agreement, which is attachedtbexs Exhibit 99.5 and incorporated herein by exiee.

Item 6. Contracts, Arrangements, Understanding®atationships with Respect to Securities of tiseiés.
See Item 4.
Item 7. Material to Be Filed as Exhibits.

Item 99.5 Amendment No. 1 to Group Voting Agreement, datedfaiily 9, 2014, by and among the Reporting Pex:
Item 99.6 Settlement Agreement, dated June 23, 2014 by andiguthe Company, the Adams Group and the SaveGoiop.
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SIGNATURES

After reasonable inquiry and to the best of my klealge and belief, | certify that the informationt f&rth in this statement is trt
complete and correct.

Dated: September 30, 2014 THOMAS P. HARTNESS RE¥BLCE TRUST U/A DTD JULY 30,
2010

By: *
Thomas P. Hartness, Trustee

*

Kristoffer Mack, Individually

*

Paul Rapello, Individuall

*

Glen R. Bailey, Individually

*

Marsha C. Bailey, Individuall

*

Kenneth L. Smith, Individuall

BERNARD M. MCPHEELY REVOCABLE TRUST U/A DTD MAY 25,
2011

By: /s/Bernard M. McPheel
Bernard M. McPheely, Trustee

*

James Carroll, Individuall
GUARANTEE & TRUST CO. TTEE JAMES CARROLL R/O IR

By: *
James Carroll, Trustee

*

Robert M. Daisley, Individuall

* By: /s/ Bernard M. McPheel
Attorney-in-Fact
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Exhibit 99.5

AMENDMENT NO.1TO GROUP VOTING AGREEMENT

This Amendment No. 1 to Group Voting AgreementgthAmendment ”) is made as of July 9, 2014 to the Group Voting &gren
(the “Group Voting Agreement "), dated as of April 14, 2014, by and among (i) thenBed M. McPheely Revocable Trust u/a DTD May
2011 (“McPheely”), (ii) those parties set forth Brhibit A attached thereto (theStockholder Parties”) and (iii) such other parties as n
become party to the Group Voting Agreement afterdhte thereof (collectively, theParties™).

WHEREAS, the Parties desire to amend the Group VotingeAgrent;
Now, THEREFORE, the Parties hereby agree as follows:

1. Amendment of Section 1. Section 1.7 of the Group Voting Agreement is adeehand restated in its entirety to read as folic

“13. Termination. This Agreement will automatically terminate arlyJ9, 2014. Notwithstanding the foregoing, Semsid, 7,
8, 9 and 12 shall survive the termination of thgrdement indefinitely.”

2. Other Provisions UnaffectedThis Amendment shall be deemed to be in full éoand effect immediately prior to the executiortha
Group Voting Agreement. Except as expressly modifiereby, all arrangements, agreements, terms,itmrsland provisions of tl
Group Voting Agreement remain in full force andeeff and this Amendment and the Rights Agreementyeaeby modified, shi
constitute one and the same instrument. To thenéxhat there is a conflict between the terms mmisions of the Group Votit
Agreement and this Amendment, the terms and pawsbf this Amendment shall govern for purposeshef subject matter of tf
Amendment only

3. Miscellaneous.

a. _Counterparts This Amendment may be executed in any numbeoaohterparts (including by facsimile or other elenic
transmission) and each of such counterparts stradllf purposes be deemed to be an original, dreliah counterparts sh
together constitute but one and the same instrur

b. Governing Law This Amendment shall be deemed to be a contnacte under the laws of the State of Nevada anédlll
purposes shall be governed by and construed irdaace with the laws of such State applicable tirasts to be made a
performed entirely within such Sta

c. Further Assurances Each Party shall cooperate and take such aesomay be reasonably requested by another P:
order to carry out the transactions and purposési®@Amendmenti

d. Descriptive Headings Descriptive headings of the several sectionshif Amendment and the Rights Agreement
inserted for convenience only and shall not conbrohffect the meaning or construction of any @& frovisions hereof
thereof.
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e. _Entire Agreement This Amendment and the Group Voting Agreememd, @l of the provisions hereof and thereof, she
binding upon and inure to the benefit of the Para@d their respective successors and permittégnasand executol
administrators and heirs. This Amendment, togettitdr the Group Voting Agreement, sets forth theirenagreement ai
understanding among the Parties as to the subjettemmhereof and merges with and supersedes all giscussions ai
understandings of any and every nature among t

f. Severability. If any term, provision, covenant or restrictioithis Amendment is held by a court of competenisgictior
or other authority to be invalid, void or unenfaabée, then such term, provision, covenant or regir shall be enforced
the maximum extent permissible, and the remainéi¢éheoterms, provisions, covenants and restrictainthis Amendmel
shall remain in full force and effect and shalhimway be affected, impaired or invalidat

[ Sgnature Page Follows ]
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IN WITNESS WHEREOF, the parties hereto have caused this AmendmentNo@.Group Voting Agreement to be duly executeaf
the day and year first above written.

THOMAS P. HARTNESS REVOCABLE TRUST U/A DTD JULY 30,
2010

By: /s/ Thomas P. Hartness
Thomas P. Hartness, Trustee

/sl Kristoffer Mack
Kristoffer Mack, Individually

/sl Paul Rapello
Paul Rapello, Individually

/sl Glen R. Bailey
Glen R. Bailey, Individually

/sl Marsha C. Bailey
Marsha C. Bailey, Individually

/sl Kenneth L. Smith
Kenneth L. Smith, Individually

BERNARD M. MCPHEELY REVOCABLE TRUST U/A DTD MAY 25,
2011

By: /s/ Bernard M. McPheely
Bernard M. McPheely, Trustee

/sl James Carroll
James Carroll, Individually

GUARANTEE & TRUST CO. TTEE JAMES CARROLL R/O IRA

By: /s/ James Carroll
James Carroll, Trustee

/s/ Robert M. Daisley
Robert M. Daisley, Individually

Page 16 of 26




Exhibit 99.6

SETTLEMENT AGREEMENT

This settlement agreement (this “Agreemeng’)made and entered into on the Effective Dateabg among [1] Scio Diamo
Technology Corporation (“Scio”)2] Edward S. Adams, Michael R. Monahan, Gerald Mec&uwames Korn, Bruce Likly, Theodorus Stri
and Robert C. Linares, their present and pastia#f, such as Apollo Diamond, Inc., Apollo DiamoB&mstone Corporation, Ada
Monahan LLP, Focus Capital Group, Inc. and Oak RiB@ancial Services Group, Inc., family memberd spouses (the “Adams Groyp”
and [3] Thomas P. Hartness, Kristoffer Mack, Paap&lo, Glen R. Bailey, Marsha C. Bailey, Kenneth9mith, Bernard M. McPhee
James Carroll, Robert M. Daisley, Ben Wolkowitzai@rBrown, Ronnie Kobrovsky, Lewis Smoak, Brian MeBly, Mark P. Sennott, t
Sennott Family Charitable Trust, and their affést(the “Save Scio Groupl). For the purposes of this Agreement, Scio, membéithe
Adams Group and members of the Save Scio Groupametimes referred to in this Agreement individpals a “Party’or, collectively, a
the “Parties.”

RECITALS

A. Certain members of the Save Scio Group have begresting a stockholder meeting and a change t@dhgposition ¢
Scio’s Board of Directors;

B. Certain members of the Save Scio Group filed afiéeriShareholder Derivative Complaint captiomMécPheely v. Adams (the
“ McPheely Complaint”) against certain members of the Adams Group on26Jy2013, in the Court of Common Pleas of the Statgoutt
Carolina, which Defendants removed to the Uniteatest District Court for the District of South Camnal, asserting, among others, cla
related to alleged breaches of fiduciary duty o¥ee8cio, and its predecessors, which are furthiefosi in theMcPheely Complaint;

C. Lawsuits alleging similar or related claims as khePheely Complaint have been filed derivatively on behaltLoblolly, Inc.
and Apollo Diamond, Inc. in various jurisdictioriscluding, among others, the action captio®ednott v. Adams in the United States Distr
Court for the District of South Carolina (thésnnott Complaint”), and the actions captionktack v. Adams andFink v. Adams in the Unitet
States District Court for the District of Minnesdgand related cases);

D. The members of the Adams Group dispute the claghfosth in theMcPheely or Sennott Complaints, and in the other rela
lawsuits, and have denied and continue to denytliegthave any liability for any such claim assgitethose actions; and

E. The Parties desire to avoid the risk, inconveniearoeg expense of litigation and a proxy contest, laanek therefore agreed
fully and fairly settle any and all disputes anddeclaims based on any conduct by the Parties pwithe Effective Date, whether knowr
unknown, including any claims relating to the sebjmatter of thévicPheely andSennott Complaints.

1 The term “Save Scio Group” as used herein ismiehded to and shall not be construed to add asplmers to the “Save Scio” group of
shareholders as set forth in the group’s SchediB,las amended, on file with the Securities anchiErge Commission.
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NOW, THEREFORE, for and in consideration of themiges, covenants, and undertakings described belogvfor other good a
sufficient consideration, the Parties agree as\ait

TERMS OF AGREEMENT

1. Effectiveness

This Agreement shall become binding upon executyll of the Parties (the “Effective Datetyhether in counterpart or a sin
instrument.

2. Recitals
The Recitals above are incorporated into this A as if set forth fully herein.

3. Board of Directors Action

Effective as of the Effective Date, Scio and thlmail of Directors of Scio (“Board”) have taken thowing actions, as applicable:
A. the Board has duly adopted the resolutions cordaméhe consent attached hereto as Exhilfith& “Consent”)

B. Scio has executed Amendment No. 1 (the “PoisonAfilendment”)to the Rights Agreement, dated as of April 14, 2
between the Company and Empire Stock Transfer(IBepire”) and has delivered a copy to the Save &ioup;

C. all existing members of the Board of Scio, consgtof Edward S. Adams, Gerald McGuire, James KBRawhert Linare:
Theodorus Strous, and Bruce Likly have tenderei thsignations as directors and officers, if apgiltile, to Scio.

D. Gerald McGuire and James Korn have returnedhates and compensation (other than reasonabléofeBeard meetings and,
the case of Mr. McGuire, for consultation servipesvided as an interim officer of Scio, through Hféective Date) to Scio.

4, Corporate Governance Measures

A. Board

Scio and members of the Adams Group and the SaweGoup agree, for a continuing period of threpy@ars after the Effecti
Date (the “Standstill Period”), to :

(a) constitute the Board as follows:

0] Two (2) members will be nominees of the Adams Graumo must be independent under NASDAQ rules amtha
be Edward S. Adams, Michael R. Monahan, or Theal8twus. The initial members so nominated wilBlbece Likly anc
James Korn.

(i) Four (4) members will be nominees of the Save &ioup, three of whom must be independent under NAQ
rules and may include Bernard M. McPheely but camsoKristoffer Mack, Paul Rapello, or any otherrent or forme
Scio stockholder who has been a party to litigagainst any member of the Adams Group. The Initiembers s
nominated will be Bernard M. McPheely, Ben Wolkayitewis Smoak and Karl Leaverton.
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(iii) One (1) member will be the Chief Executive Offi¢(8CEQ”) of Scioex officio, as elected by a majority of the fi
Board members nominated by the Save Scio Groupant$o the foregoing subsection.

(b) vote their equity securities in Scio for theaion of the directors nominated pursuant to $act(A)(a);
(c) not engage in any efforts to oppose the eleafoany candidate proposed by any other Party; and

(d) take all actions necessary or appropriate,randmmend that stockholders vote their sharesooksin accordance with t
terms of this Agreement.

B. Foecial Committee

Scio agrees that the Board will appoint a committemprised of four (4) members (which cannot ineluristoffer Mack, Pai
Rapello or Bernard McPheely or any current or far®eio stockholder who has been party to litigaggainst any member of Adams Grc
to approve any future transactions with the Adamsu@ or the Save Scio Group members.

C. Annual Meeting

Scio will hold its annual meeting of stockholdesssmon as practicable after filing of its FormK.@er the year ended March :
2014. At such meeting, Scio will nominate, and itiembers of the Adams Group and the members dbdlve Scio Group will vote to el
the nominees as set forth in the Consent or aswithe specified pursuant to Section 4(APuring the Standstill Period, no member of
Adams Group or the Save Scio Group will take arjoaco solicit consents or proxies of Scio stodkleos, and no Adams Group or S
Scio Group member will make stockholder proposalghout the prior written approval of the newly &tituted Board. The consi
solicitation by members of Save Scio Group wilttéeminated.

5. Share Transfer by Edward S. Adams and Michael mdWian

Upon the effectiveness of the Poison Pill Amendmé&mdward S. Adams will transfer one million (1,00@0) Scio shares a
Michael R. Monahan will transfer one million (1,0000) Scio shares for a total of two million (2,0@@0) Scio shares as follows: one mill
(1,000,000) shares will be transferred to SciacEmcellation, and one million (1,000,000) shardkhei transferred to the Save Scio Group.

6. No Admissions

The Parties hereto understand and agree that leses granted herein are absolute and are maakstioe the full and compli
release and discharge of any liability any Party rhave to any other Party, and to prevent the iatmn of any liability for any reas:
whatsoever, and that this Agreement does not statestitute or imply any admission of liability ahy sort; it being further understood |
this Agreement is made as a compromise to avottidutitigation and for the specific purpose ofmé@rating all controversies and claims
damages of whatever nature, between or among ttied?ancluding but not limited to those arisingt @f or in any way related to any of
facts, allegations or claims made in the litigatamthe proxy battle. Each of the Parties continteedeny any obligation or liability wi
regard to any claim or demand of any sort whatsomasle against them. The Parties agree that gisefnent shall not be used by or agi
any Party in any other proceeding to establishsoewdence of any liability, or absence of lialgilion any of the claims asserted in
McPheely or Sennott

Page 19 of 26




Complaints; provided, however, that this Agreemaay be used in any action or proceeding to enforambtain recovery under the term:
this Agreement or to support a defense of res @idiccollateral estoppel, release, good faith esattht, accord and satisfaction, se
mootness, or any similar defense or counterclaim.

7. Mutual Release of All Claims

Scio, the members of the Adams Group, on behaliemhselves, as well as on behalf of their ageptsyses, children, beneficiari
predecessors, successors, attorneys, heirs, gssighanyone else claiming through or on behathem, if any (the Adams Group Releasi
Parties”),and the members of the Save Scio Group, on belialhemselves, as well as on behalf of their agesp®uses, childre
beneficiaries, predecessors, successors, attorheys, assigns, trusts, and anyone else clainfirgugh or on behalf of them, if any (
“Save Scio Group Releasing Partiesigreby fully, irrevocably and unconditionally redeaacquit, and discharge the Adams Group Rele
Parties and the Save Scio Group Releasing Pantiggectively, and all other Parties from any analaims, actions, complaints, cause
action, rights, demands, obligations, accountssrifs, or liabilities of any kind whatsoever, wietin law or in equity, whether contractt
common law, statutory, federal, state, or otherwigg@ch Scio or any of the Releasing Parties hasoatd have, whether now or in the futi
known or unknown, against the Parties, includingséharising out of or related in any way to thegdtions, claims, and defenses that
been or could have been asserted ifvhBheely or Sennott Complaints.

For the purpose of implementing a full and completiease and discharge, the Parties expressly abtkage that the releas
provided in this Agreement are intended to inclidtheir effect, without limitation, any and allaéins, complaints, charges or suits, inclu
those claims, complaints, charges or suits whigy o not know or suspect to exist in their favbthe time of execution hereof, whict
known or suspected, could materially affect thdiPgirdecision to execute this Agreement.

The Parties acknowledge that they have been aduigetieir respective legal counsel with respectatod are familiar with, t
provisions of California Civil Code Section 1542hish provides as follows:

A GENERAL RELEASE DOES NOT EXTEND TO CLAIMS WHICH HE CREDITOR DOES NOT KNOW OR
SUSPECT TO EXIST IN HIS FAVOR AT THE TIME OF EXECUNG THE RELEASE, WHICH IF KNOWN BY HIM
MUST HAVE MATERIALLY AFFECTED HIS SETTLEMENT WITH THE DEBTOR.

The Parties, being aware of said code sectionbliezgpressly waive any and all rights they may hidsezeunder, as well as un
any other statutes or common law principles of lsingffect. In connection with such waiver, thetfea acknowledge that they are aware
they or their attorneys may hereafter discovemtsaor facts in addition to or different from thoshich they now know or believe to e
with respect to the subject matter of the Disputté that it is nevertheless the intention of thetiBarto fully, finally, and forever settle s
release each other and their respective represarstaif the released matters, whether known, unknowsuspected, which now exisi
heretofore have existed. The Parties acknowleldagetihiey understand the significance and consegueiihis release and specific waive
Section 1542, and similar provisions. The Pawiéism that this waiver of Section 1542, and
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similar provisions, is not a mere recital. Ratlieis a specifically bargainefir provision of this Agreement and is material sideration fo
the release. The Parties affirm that they are ewsat they would not have entered into the Agresrhat for the agreement of the Parties
full waiver of all claims of any type and descriptj including unknown claims. The Parties havéuided this waiver of Section 1542, :
similar provisions, in the Agreement in order toqure certainty in their affairs

8. Covenant Not to Sue

Scio, the Adams Group Releasing Parties, and tiwe Saio Group Releasing Parties further represmvenant and agree noi
bring any claim, action, suit, or proceeding agaihe Parties regarding the matters settled amhseld by this Agreement, including, but
limited to, any claim, action, suit, or proceednagsed or that could have been raised relatinged/ticPheely or Sennott Complaints.

The Parties also agree not to solicit or encoufagher litigation or proceedings against each ottesed on such claims. The
Scio Group further agrees that its members shdlwaive any future conflict of interest presentgdtbeir counseb representation of a
party other than members of the Save Scio Grougimection with claims raised or that could haverbeised relating to thdcPheely or
Sennott Complaints. The Parties also agree not to disgacsigake any action which is intended, or woulgsmnably be expected, to hi
any of the other Parties or negatively affect threputations or which would reasonably be expettetbad to unwanted or unfavora
publicity for Scio or any of the Parties, provideowever, that nothing herein shall be construeprézlude a Party from complying with
responding to any inquiry, demand or request freavegnment authorities, investigations, or otheicadf proceedings conducted by state
federal regulatory authorities. The Parties vaihily prepare or approve a press release from &wimuncing the change in the Board an
other matters specified in this Agreement.

9. Indemnification and Expenses

Scio indemnification provisions will be available all members of the Board currently serving orcpied by the Adams Group
the Save Scio Group for future claims, if permittedier applicable law. The Save Scio Group wiltdienbursed for expenses in connec
with the prior pursuit of claims, the settlementidhe consent solicitation solely through the tfansf one million shares to the Save ¢
Group pursuant to Section. 5The members of the Adams Group will not be reirsbd or indemnified by Scio for any expenses imeatior
with the settlement or prior litigation by any meantof the Save Scio Group either in their own cépawr derivatively on behalf of Sc
against any member of the Adams Group. The Paxtiésot oppose Directors and Officers (“D&Ofisurance coverage under policie
Scio existing prior to or as of the Effective Dabtecover any claim or legal defense for the Adamsu@. The Parties agree that Latha
Watkins can continue to defend the members of tik@ws Group, and the Parties will not seek to digyuzatham & Watkins as counsel 1
the Adams Group. Members of the Save Scio Grolipcadperate with Scio and assist the members efAtiams Group with respect to
SEC'’s investigation (@®8091) or any claim relating to Scio and/or the raera of the Adams Group, and will not take anyascthat wouli
impede the defense and/or resolution of any suaimsl
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10. Investigation
Each of the Parties has made such investigatidheofacts pertaining to this Agreement, as it deaptessary. The Parties he

understand that if any fact with respect to anytematovered by this Agreement is found hereaftdye@ther than, or different from, the fe
now believed by the parties to be true, each gaeteto expressly accepts and assumes the rislcbfpmssible difference in facts and ag
that this Agreement shall become and remain effectotwithstanding such different facts.

11. Integration Clause

This Agreement contains the entire agreement ofPtdagies and supersedes any and all prior, writtearal, agreements among tt
concerning the subject matter of this Agreementer&hare no representations, agreements, arrangeroeninderstandings, oral
written, among the Parties, relating to the subjeatter of this Agreement that is not fully expegserein.

12. Other and Further Documents

The Parties shall take such actions and shall égedeliver and file or record any such documennag be reasonable or neces
to effectuate the purposes and contents of thigément, including dismissals with prejudice of lePheely and Sennott Complaints, an
documents seeking the approval of the settlemahtemissal of théicPheely andSennott Complaints on a derivative basis.

13. Consultation With Counsel

The Parties represent and warrant that they haaepted their counsel with this Agreement, thaPthies have had the opportu
to review this Agreement and that they are exegutiis Agreement of their own free will after hagireceived advice from counsel regart
execution of this Agreement.

14. Choice of Law, Jurisdiction and Venue

This Agreement shall be governed by and construedctcordance with Nevada law. If any party atteript institute a leg
proceeding to enforce or interpret the terms of tkgreement, or otherwise, such proceeding musgtdiguted and maintained exclusively
the state District Courts of the State of Nevada, @ach party hereto expressly consents to the&djation and venue of such court and wa
any objections to such jurisdiction and venue in action arising out of this Agreement.

15. Severability

If any one or more of the provisions of this Agresnshould be ruled wholly or partly invalid or ufierceable by a court or ott
government body of competent jurisdiction, thehtl{e validity and enforceability of all provisions this Agreement not ruled to be inv:
or unenforceable shall be unaffected if the Pariesually elect in writing to proceed as if suclatid or unenforceable term(s) had ne
been included in the Agreement; (ii) the effecttf ruling shall be limited to the jurisdiction tife court or other government body mal
the ruling; (iii) the provision(s) held wholly oraptly invalid or unenforceable shall be deemed atednand the court or other governn
body is authorized to reform the provision(s), te minimum extent necessary to render them valilearforceable in conformity with t
Parties’ intent as manifested herein; and (ivihé tuling and/or the controlling principle of law equity

Page 22 of 26




leading to the ruling is subsequently overruleddified, or amended by legislature, judicial, or awistrative action, then the provision(s) in
guestion as originally set forth in this Agreemsiiall be deemed valid and enforceable to the maximxtent permitted by the new
controlling principle of law or equity.

16. No Waiver

The failure of any Party to insist upon compliamdth any of the provisions of this Agreement or thaiver thereof, in any instan
shall not be construed as a general waiver orqeigmment by such Party of any other provisiorhig Agreement.

17. Amendment
This Agreement may not be amended except by arumsnt in writing, executed by the Parties, ancdhedichem.

18. Agreement Obligates, Extends and Inures

The provisions of this Agreement shall be bindingpru and inure to the benefit of each of the Pariied each of the Parties’
successors, heirs, devisees, and assigns, if any.

19. No Reliance

Each of the Parties represents and warrants tkegpefor the representations and warranties speabtif set forth in this Agreemel
in executing this Agreement, it does not rely, &ad not relied, on any representation or statemeuie by any other party to this Agreem
on any representation or statement made anyormegamti behalf of any party to this Agreement, or eggresentation or statement mad
any other person.

20. No Assignment or Transfer of Action

Each of the undersigned Parties represents an@mtarthat it owns the claims released hereby;rbaither person or entity has :
interest in such claims; that it has not sold,gresil, conveyed or otherwise transferred any sumimgelor any other claim or demand age
any person released hereby; and, that it has teeright to settle and release such claims. Thesrgighed, including counsel, represent
warrant that to the best of their information amdidf, they have no knowledge of any claims heldbhg against the other that are not rele
hereby and that they have no knowledge of any gthgy with claims or potential claims against Bagties.

21. Each Party to Bear Ilts Own Attornéysees and Costs

Except as provided for herein, each of the Pastiedl bear its own attorneys’ fees and costs imeotion with this Agreement.

22. Multiple Counterparts

This Agreement may be executed in multiple coumtdspthat shall become effective to the same exerthe original only whe
every party has signed and delivered a signed equantt. For purposes of the execution of this Agrent, signature pages transmitte:
facsimile or email/.pdf shall be given the sameghtand effect as, and treated as, original sigeatu

23. Authority

The undersigned natural persons executing thisekgeamt warrant and represent that they are dulyoaatd to do so and to bind
person or entity for which they sign.
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24. Construction

Each Party hereto has cooperated in the draftird) @eparation of this Agreement. In any constorctto be made of tr
Agreement, the same shall not be construed agairysParty on the ground that said Party draftesl Mgreement. The rights and obligati
of the Parties hereunder shall be construed arataad in accordance with, and governed by, the laiwhe State of Nevada, in effect a:
the date hereof.

( signature pages follow )
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IN WITNESS WHEREOF the Parties hereto have execthtisdAgreement on the dates written below.

Dated: June 23, 2014

READ CAREFULLY BEFORE SIGNING.

Adams Group

/sl Edward S. Adams

By: Edward S. Adams

/s/ Michael R. Monahan

By: Michael R. Monahan

/s/ Gerald McGuire

By: Gerald McGuire

/s/ James Korn

By: James Korn

/sl Bruce Likly

By: Bruce Likly

/s/ Theodorus Strous

By: Theodorus Strous

/s/ Robert C. Linares

By: Robert C. Linares
SCIO DIAMOND TECHNOLOGY CORPORATION

By: /s/ Bruce M. Likly

Bruce M. Likly, Co-Chairman
Save Scio Group

/s/ Thomas P. Hartness

By: Thomas P. Hartness

/sl Kristoffer Mack

By: Kristoffer Mack

/sl Paul Rapello

By: Paul Rapello

/sl Glen R. Bailey

By: Glen R. Bailey
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/sl Marsha C. Bailey

By: Marsha C. Bailey

/s/ Kenneth L. Smith

By: Kenneth L. Smith

/sl Bernard M. McPheely

By: Bernard M. McPheely

/sl James Carroll

By: James Carroll

/sl Robert M. Daisley

By: Robert M. Daisley

/s/ Ben Wolkowitz

By: Ben Wolkowitz

/sl Craig Brown

By: Craig Brown

/s/ Ronnie Kobrovsky

By: Ronnie Kobrovsky

/sl Lewis Smoak

By: Lewis Smoak

/sl Brian McPheely

By: Brian McPheely

/sl Mark P. Sennott

By: Mark P. Sennott, on behalf of himself indivadly and the Sennott
Family Charitable Trust
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