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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
[Missing Graphic Reference]

FORM 10-Q
[Missing Graphic Reference]

XI QUARTERLY REPORT UNDER SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended June 30, 2012

O TRANSITION REPORT UNDER SECTION 13 OR 15(d) OF THE EXCHANGE ACT OF 1934
For the transition period from to

Commission file number: 000-54529

SCIO DIAMOND TECHNOLOGY CORPORATION
(Exact name of registrant as specified in its war

Nevada 45-38496672

(state or other jurisdiction of incorporation or (I.LR.S. Employer 1.D. No.)
organization’

411 University Ridge Suite D
Greenville, SC 29601
(Address of principal executive offices)

(864) 751-4880
(Issuer's telephone number)

Indicate by check mark whether the registrant @3 filed all reports required to be filed by Seetit83 or 15(d) of the Securiti
Exchange Act of 1934 during the preceding 12 mofwhdor such shorter period that the registrans wequired to file such reports), and
has been subject to such filing requirements ferthist 90 dayslX]I Yes O No

Indicate by check mark whether the registrant hasmitted electronically and posted on its corpoféteb site, if any, eve
Interactive Data File required to be submitted @aodted pursuant to Rule 405 of Regulatiom $§232.405 of this chapter) during
preceding 12 months (or for such shorter periottti@aregistrant was required to submit and posth §iles). 0 Yes O No

Indicate by check mark whether the registrant large accelerated filer, an accelerated filer, a-axcelerated filer, or a smal
reporting company. See the definitions of “largeederated filer,” “accelerated filer” and “smallexporting company” in Rule 12b-of the
Exchange Act.

Large Accelerated Filer O Accelerated Filer a

Non-Accelerated Filer a Smaller Reporting Company[X]

Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Exgfe Act).
O Yes No

The number of shares of common stock outstandird Asigust 14, 2012, $0.001 par value, was 30,464,8
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Special Note Regarding Forward-Looking Statements

Information included in this Form 10-Q containsviard-looking statements that reflect the Compangéws with respect to certain fut
events. Forward looking statements made by perogk sésuers such as the Company are excluded fiesafe harbor in Section 21E of
Securities Exchange Act of 1934. Words such apéets,” “should,” “may,” “will,” “believes,” “antiépates,” “intends,” “plans,” “believes,”
“seeks,” “estimates” and similar expressions oriataoms of such words, and negatives thereof, atended to identify forwartboking
statements, but are not the exclusive means otifgieny forward-looking statements in this repoithese forwardeoking statements &
based on assumptions that may be incorrect, ame tia® be no assurance that matters anticipatedriforwardiooking statements will con
to pass.

Forwardiooking statements are subject to certain risks amckrtainties which could cause actual resultglitier materially from thos
anticipated. Such risk and uncertainties includ#jout limitation, those but are not limited tbpse described under Risk Factors set foi
Part I, Item 1A of our Form 10-K for the fiscal yended March 31, 2012 filed on August 16, 2012.

You are cautioned not to place undue reliance ondal{ooking statements. You are also urged to revied @nsider carefully the varic
disclosures made in the Compamgther filings with the Securities and Exchangen@ussion, including amendments to those filingsnf
Except as may be required by applicable laws, thegany undertakes no obligation to update pubkely forwardlooking statements fi
any reason, even if new information becomes aviailabother events occur in the future.
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PART | - FINANCIAL INFORMATION

ITEM 1.

UNAUDITED CONDENSED FNANCIAL STATEMENTS

Scio Diamond Technology Corporatior
(Formerly Krossbow Holding Corp.)
(a development stage company)

CONDENSED BALANCE SHEETS

June 30 March 31,
2012 2012
ASSETS
Current Assets:
Cash and cash equivalel $ 1,274,9¢ 808,51
Inventory 160,5¢ 2,5(
Prepaid expense 14,7¢ 23,2¢
Prepaid rent 23,0t -
Total current assets 1,473,4: 834,31
Property, plant and equipme
Facility 737,8¢ 145,3(
Construction in progres - 270,0C
Manufacturing equipmet 3,258,1( 3,178,517
Other equipment 64,01 58,14
Total property, plant and equipme 4,059,9] 3,652,0z
Less accumulated depreciation (6,88 (3,39
Net property, plant and equipme 4,053,0¢ 3,648,6-
Intangible asset 10,524,4¢ 9,784,4¢
Prepaid rent, noncurre 82,6: 41,9:
Other assets 13,8( 13,8(
TOTAL $ 16,147,4:% 14,323,1i
ASSETS
LIABILITIES AND SHAREHOLDERS' EQUITY
Current Liabilities:
Notes payabl $ 75,0( 125,0(
Accounts payabl 185,71 66,0¢
Accounts payabl- related partie - 131,9¢
Stock subscription procee 28,5¢ -
Accrued expenses 255,07 400,4:
Total current liabilities 544,3¢ 723,5(
Shareholders' Equity (Deficit):
Common stock, $0.001 par value, 75,000,000 sharter@zed
28,551,820 and 6,400,000 shares issued anchndisy a
June 30, 2012 and March 31, 2012, respect 28,5¢ 26,01
Additional paic¢-in capital 19,759,9¢ 15,937,61
Deficit accumulated during the development stage (4,185,451 (2,363,95
Total shareholders' equity (deficit) 15,603,0¢ 13,599,61
TOTAL LIABILITIES AND $ 16,147,4: 14,323,17

SHAREHOLDERS' EQUITY

The accompanying notes are an integral part oktfirancial statement
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Scio Diamond Technology Corporation
(Formerly Krossbow Holding Corp.)
(a development stage compan)
CONDENSED STATEMENTS OF OPERATIONS
For the three months ended June 30, 2012 and 201ddafor the period September 17, 2009 (inceptior

through June 30, 2012

Revenue
Gross revenue

Cost of goods sol¢
Cost of goods sold

Gross margin

Operating expenses
Professional and consulting fe
Salaries and benefi
Rent, equipment lease and facilities expe
Marketing cost:
Depreciatior
Corporate general and administrative

Loss from operations

Other income (expense
Interest expens
Gain on restructurin
Other income

Net loss

Loss per share
Basic:

Weighted average number of shares outstanding

Loss per share
Fully diluted:

Weighted average number of shares outstanding

Loss per share

Three Three  September
Months Months 17, 2009
(Inception)

Ended Ended through
June 30, June 30, June 30,

2012 2011 2012
$ 11,95 $ - $ 11,95
14,98¢ - 14,98¢
(3,039 - (3,039
224,92: 5121 1,791,72
1,344,09 - 1,628,45
151,68 - 248,70
15,18( - 43,52;
5,43€ - 8,83¢
76,30 - 271,38

(1,820,66) (5,121 (3,995,65)

(83€) - (15,856
- - 11,05"
- - 75,00

$(1,821,49) $_ (5,12) $(3,925,45)

28,089,73 6,400,001

§ (0095 (000

28,089,73 6,400,001
$  (0.06$% (0.00

The accompanying notes are an integral part ottfimancial statement




Scio Diamond Technology Corporation
(Formerly Krossbow Holding Corp.)
(a development stage compan
CONDENSED STATEMENTS OF SHAREHOLDERS' EQUITY
For period September 17, 2009 (inception) throughuhe 30, 2012

Additional Deficit

Common Stock Paid in Accumulated During the
Developmen
Shares ~ Amount Capital Stage Total
Inception, September 17, 200 - % - % -$ -9 -
Common stock issued to founc
at $.0.002 per sha 2,000,001 2,00 2,00( - 4,00(
Common stock issued for ca
at $.0.005 per sha 4,400,00! 4,40(C 17,60( - 22,00(
Net loss for period ended March 31, 201 - - - (6,217 (6,217)
Balance, March 31, 2010 6,400,00! 6,40( 19,60( (6,21)) 19,78¢
Net loss for the year end
March 31, 2011 - - - (30,84¢) (30,84¢)

Balance, March 31, 201: 6,400,001 6,40( 19,60( (37,057 (11,059
Shares issued for purchase of traden ~ 13,000,00 13,00( 247,00( - 260,00(
Common stock issued for cash, net of fi
at $0.70 per sha 6,613,07! 6,61:  4,439,00! - 4,445,62
Deemed distributio - - - (260,000) (260,000
Subscription rights issued for purchase (

asset: - - 11,040,00 - 11,040,00
Warrants issued for services from non-
employee: - - 192,00° - 192,00°

Net loss for the year end
March 31, 2012 - -

(2,066,90) (2,066,90)

Balance, March 31, 201: 26,013,07 $ 26,01! $15,937,61 $ (2,363,95) $13,599,67
Common stock issued for cash, net of fi
at $0.80 per sha 2,538,75! 2,53t 1,996,38 - 1,998,92
Subscription rights issued for purchase of as 790,00( 790,00(
Warrants issued for real property lei 39,00( 39,00(
Employee stock based compensa - - 996,95! - 996,95!
Net loss for the three months ent
June 30, 2012 - - - (1,821,49) (1,821,49)
Balance, June 30, 201 28,5651,82 $ 28,55. $19,759,95 $ (4,185,45)) $15,603,04

The accompanying notes are an integral part oktfirancial statement

Page - 6




Scio Diamond Technology Corporation
(Formerly Krossbow Holding Corp.)
(a development stage compan
CONDENSED STATEMENTS OF CASH FLOW
For the three months ended June 30, 2012 and 201ddafor the period September 17, 2009 (inceptior
through June 30, 2012

Three Three  September
Months Months 17, 2009
(Inception)
Ended Ended through
June 30, June 30, June
2012 2011 30,2012

Cash flows from operating activities:

Net loss $(1,821,49) $  (5,12) $(3,925,45)

Adjustments to reconcile net loss to net cash us
operating activities

Depreciatior 5,43¢ - 8,83:
Gain on restructurin - - (11,057
Expense for warrants issued in exchangedioices - - 192,00°
Expense for incentive and performance opt 996,95! - 996,95!
Changes in assets and liabiliti
Increase in prepaid expenses and (18,179 - (83,406
Increase in inventol (8,0979) - (24,395
Increase (decrease) in accounts pay (112,349 - 85,71¢
Increase (decrease) in accrued expenses (145,36 (3,24F) 248,64«
Net cash from operating activities (1,103,08) (8,36€) (2,512,15))
Cash flows from investing activities:
Purchase of asst - - (1,000,001
Proceeds from disposal of property, plant egqaipmen - - 97,27(
Purchase of property, plant and equipment (407,95() - (901,740
Net cash from investing activities (407,950 - (1,804,471
Cash flows from financing activities
Services financed with a note paye - - 250,00(
Proceeds from note paya- related part - 9,00( 17,49(
Proceeds from stock subscriptis 28,58¢ - 28,58¢
Sale of common sto¢- net of fees 1,998,92 - 6,470,54
Payments on notes payable (50,000 - (1,175,000
Net cash from financing activities 1,977,50: 9,00 5,591,62
Change in cash and cash equival 466,47¢ 634 1,274,99
Cash and cash equivalents, beginning of period 808,51¢ 93: -
Cash and cash equivalents, end of peric $1,27499 $ 1,567 $1,274,99.

The accompanying notes are an integral part ottfimancial statement

(Continued)
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Scio Diamond Technology Corporation
(Formerly Krossbow Holding Corp.)
(a development stage compan
CONDENSED STATEMENTS OF CASH FLOW
For the three months ended June 30, 2012 and 201ddafor the period September 17, 2009 (inceptior
through June 30, 2012

(Continued)
Three Three  September
Months Months 17, 2009
(Inception)
Ended Ended through
June 30, June 30, June 30,
2012 2011 2012
Supplemental cash flow disclosures:
Cash paid for
Interest $ -5 - $ 3,00(
Income taxes $ - 3 - 3 -
Non-cash investing and financing activities
Purchase of assets funded by note payable $ 100,000 $ - $ 1,100,00!
Purchase of assets funded through warrant issuance $ - $ - $11,040,00
Warrants issued for real property lease $ 39,000 $ - $  39,00(
Purchase of assets funded through subscriptiomsrigh $ 790,000 $ - $  790,00(
Common stock issued for trade name $ - $ - $ 260,00(

The accompanying notes are an integral part oktfinancial statement
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NOTE 1- ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization and Business

Scio Diamond Technology Corporation (the “Company/gs incorporated under the laws of the State ofaavas Krossbc
Holding Corp. on September 17, 2009. The origimadiness plan of the Company was focused on dffge@€02 emissions through 1
creation and protection of forest-based carbonk$sinThe Company has since abandoned its original bssipéan and restructured
business to focus on man-made diamond technologsla@ment and commercialization.

On July 13, 2011, the Board of Directors of the @any resolved to authorize a 2-fbriforward split of its issued and outstanc
common shares, whereby every one (1) old sharerafrion stock was to be exchanged for two new shdrdgee Companys common stoc
effective on August 5, 2011. As a result, the igsaied outstanding shares of common stock increfaged3,200,000 prior to the forward s
to 6,400,000 following the forward split. The faawd split shares are payable upon surrender officatés to the Company’transfe
agent. The accompanying financial statements atesmive retroactive effect to the forward spit &ll periods presented.

Going Concern

The Company has not generated any significant tevém date and consequently its operations aresiuty all risks inherent in t
establishment of a new business enterprise. Fopé#riod from inception, September 17, 2009, thnodgne 30, 2012, the Company
accumulated losses of ($3,925,456).

These factors raise substantial doubt about thep@ays ability to continue as a going concern. Managerhas responded to the
circumstances by taking the following actions:

» Focused efforts on the construction and start-ujiso$tate-of-theart manufacturing facility in South Carolina in ercdtc
begin production and generate reveni

« Ongoing solicitation of investment in the Companythie form of a private placement of common shéaesl warrants |
acquire common shares) to accredited inves

« Responded to potential customer contacts in omereet potential orders immediately upon producsi@mt-up.

In the opinion of management, these actions willsbficient to provide the Company with the liquidit needs to meet |
obligations and continue as a going concern. Thanebe no assurance, however, that the Compahgweitessfully implement these pla
The financial statements do not include any adjestsithat might be necessary if the Company islartaltontinue as a going concern.

Accounting Basis

The accompanying unaudited financial statementSa® Diamond Technology Corporation (formerly Kitog®& Holding Corp.
(referred to herein as “the Company,” “we,” “usy’“our”) have been prepared in accordance with accountingiples generally accepted
the United States of America (“GAAP”) for interirméncial information and with the instructions torf 10-Q and Rule 101 of Regulatio
S-X. Accordingly, certain information and footnotesdiosures normally included in financial statemgepared in accordance with GA

have been condensed or omitted pursuant to sues anld regulations.

In the opinion of management, the accompanying dited financial statements contain all adjustméatssisting only of norm
recurring accruals) necessary to present fairlyGbenpanys financial position as of March 31, 2012 and J8@g2012 and the results
operations and cash flows for the three month imtgreriods ended June 30, 2012 and 2011 and fopéhied September 17, 2009 (fr
inception) through June 30, 2012. All interim amtsuhave not been audited, and the results of tipesafor the interim periods herein
not necessarily indicative of the results of ogeret to be expected for the year. These finantééments should be read in conjunction
the Company’s audited financial statements andsnibtereto included in the Form XOAnnual Report of the Company for the year er
March 31, 2012.

Development Stage Company

The financial statements have been prepared faligiie requirements of GAAP for development-stagaganies. A development-
stage company is one in which planned principakatigns have not commenced or if its operationsehaammenced, there have beel
significant revenues therefrom.

Basic and Diluted Net Loss per Share

Net loss per share is presented under two fornbasic net loss per common share, which is compusedy the weighted avere
number of common shares outstanding during theopeand diluted net loss per common share, whictomputed using the weight
average number of common shares outstanding, ade¢fghted average dilutive potential common shatgstanding, computed using
treasury stock method. Currently, for all periodssented, diluted net loss per share is the sarhasis net loss per share as the inclusit
weighted average shares of common stock issuable tiyg exercise of options and warrants would liiedéintive.
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The following table summarizes the number of s¢i@srioutstanding at each of the periods presenthith were not included in tl
calculation of diluted net loss per share as tinelusion would be anti-dilutive:

June 30,
2012 2011
Common stock options & warrar 7,643,76 --

Property, Plant and Equipment

Depreciation of property, plant and equipment isaostraight line basis beginning at the time iplaced in service, based on
following estimated useful lives:

Years
Machinery and equipment 3-15
Furniture and fixtures 3-10
Engineering equipment 5-12

Leasehold improvements are depreciated over tiserded the remaining term of the lease or thedif¢he asset (generally three
five years).

Expenditures for major renewals and bettermentsetktznd the useful lives of property and equipnaatcapitalized. Expenditu
for maintenance and repairs are charged to ex@nseurred. Equipment has not been placed imtacgeas of June 30, 2012.

Intangible Assets

Intangible assets, such as acquireghrioeess research and development costs, are coewsittehave an indefinite useful life u
such time as they are put into service at whicletitrey will be amortized on a straighte basis over the shorter of their economic gal
useful life. Management evaluates indefinite lifiéangible assets for impairment on an annual bast on an interim basis if events
changes in circumstances between annual impairteststindicate that the asset might be impaired. drigoing evaluation for impairment
its indefinite life intangible assets requires #igant management estimates and judgment. Managemviews definite life intangible ass
for impairment whenever events or changes in cigtances indicate that the carrying amount of aatasay not be recoverable. There v
no impairment charges as of June 30, 2012.

Fair Value Measurement

Fair value is defined as the price that would heirged to sell an asset or paid to transfer alifgl{en exit price) in the principal
most advantageous market for the asset or liabiitgn orderly transaction between market partitipan the measurement date. The
value hierarchy prescribed by the accounting liteecontains three levels as follows:

Level 1— Quoted prices in active marKetsidentical assets or liabilities.

Level 2—Observable inputs other than Level 1 prices sudjuased prices for similar assets or liabilitieapted prices in markets tl
are not active; or other inputs that are observablean be corroborated by observable market aataubstantially the full term of the as:
or liabilities.

Level 3—Unobservable inputs that are supported by little@market activity and that are significant to faie value of the assets
liabilities. Level 3 assets and liabilities inclufirancial instruments whose value is determinedgipricing models, discounted cash f
methodologies, or similar techniques, as well agriments for which the determination of fair valkegjuires significant managem
judgment or estimatior

In addition, GAAP requires the Company to discltieefair value for financial assets on both a rangrand norrecurring basis. C
August 31, 2011, the Company issued Apollo Diamiored (“ADI”) subscription rights valued at $11,040,000 for thechase of ADI asse
disclosed in Note 2 measured at fair value on aewnring basis. The fair value of the ADI subgtion rights was determined based ol
appraisal which used the Bla8choles model whose assumptions were considerethbpgement to be a level 3 input. At June 30, 2k
Company had issued Apollo Diamond Gemstone CorporgtADGC”) subscription rights valued at $790,000 for the pase of ADG(
assets disclosed in Note 2 measured at fair vatua nonrecurring basis. The fair value of the AD&Mscription rights was determir
using the Black-Scholes model whose assumptions ea@rsidered by management to be a level 3 input.
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As of June 30, 2012, the Company had 445,014 warautstanding with exercise prices of $0.70 pareshThe warrants expire
2016 and 2017. The warrants were issued by thep@oynas compensation for consulting work, placeragent services and cash disco
on facility rent and are valued at $0.52 per wartesing the Black-Scholes model.

The carrying value of cash and cash equivalentsditg restricted cash, accounts receivable, adilssets and trade accounts pay
approximate fair value due to the short-term natdithese instruments.

Recent Accounting Pronouncements

In September 2011, the FASB issued ASU 2011-08d&ge on Testing Goodwill for Impairment. ASU 2aJ8. gives entitie
testing goodwill for impairment the option of perfting a qualitative assessment before calculatiegfair value of a reporting unit in Ste
of the goodwill impairment test. If entities deténe, on the basis of qualitative factors, thatféie value of a reporting unit is more lik
than not less than the carrying amount, the $tep impairment test would be required. Otherwfisegher testing would not be needed. £
2011908 will be effective for fiscal and interim repangj periods within those years beginning after Ddumi5, 2011. The adoption of t
accounting standard did not have a material effiadhe Company's financial statements.

In July 2012 the FASB issued ASU No. 2012-02, TegtindefiniteLived Intangible Assets for Impairment (the revi
standard). The revised standard is intended tocesthe cost and complexity of testing indefidited intangible assets other than good
for impairment. It allows companies to performgadlitative” assessment to determine whether foithpairment testing of indefinitived
intangible assets is necessary, similar in appreadhe goodwill impairment test. The revised dtmd is effective for annual and inte
impairment tests performed for fiscal years begigrafter September 15, 2012. Early adoption is figgch The Company will adopt tt
new standard in 2013.

There are currently no other accounting standdraishtave been issued that will have a significarmtact on the Company's finant
position, results of operations or cash flows updaption.

NOTE 2—- ASSET PURCHASES

The Company purchased certain assets from ADI aguéiu31, 2011, consisting primarily of diamond girayvmachines and cert:
intellectual property related thereto. The purehpsce consisted of an aggregate of $2,000,000 ¢ombination of cash and a promis:
note bearing interest at 4.00% annually and duecavidg in full on September 1, 2012, plus the stipsion rights for certain current a
former stockholders of ADI to acquire approximaté&§ million shares of common stock of the Compaory $0.01 per share (théADI
Offering”). The Company has estimated the fair value of thé3kestibscription rights to acquire shares of comratmtk of the Company f
$0.01 per share to be $0.69 per right. At the d&tle transaction, the fair value of the subsmiprights was $11,040,000, and this am:
was credited to additional paid-in capital. The failue of the ADI subscription rights was deteredrusing the Blaclscholes model with th
following assumptions: estimated volatility of 1008k free interest rate of 0.1%, and an expeliteaf 1 year.

The following table reflects our purchase priceedltion of the assets:

Machinery and equipme $ 943,68
Reactors 2,311,811
In-process research and development 9,784,49
Total $13,040,00

The Company completed a thipérty valuation to determine the fair value of #ssets acquired. The final amounts allocatede
ADI assets acquired are based upon the resulteaof/aluation appraisal.

On June 5, 2012, the Company acquired certaineodsisets of ADGC (the “ADGC Asset Purchasedysisting primarily of culture
diamond gemstone-related kndww, inventory, and various intellectual propeity gxchange for $100,000 in cash and the rightéstair
current and former stockholders of ADGC that areredited investors to acquire up to approximatefgillion shares of common stock of -
Company for $0.01 per share (the “ADGC Offering/ith the intent that the ADI Offering be conductagbstantially concurrently with t
ADGC Offering (collectively, the “ADI/ADGC Stockhder Offering”). The Company intends to fund the $100,000 cash quonif the
ADGC Asset Purchase concurrently with the closifighe Offerings and includes it as part of accoymdagable at June 30, 2012. -
ADI/ADGC Stockholder Offering began in June andigected to close on or about August 30, 2012. tmmpany has estimated the
value of such subscription rights to be $0.79 jgtr At the date of the transaction, the aggredair value of such subscription rights
$790,000, and this amount was credited to additipaal-in capital. The fair value of such rights to aceushares of common stock of
Company was determined using the Bl&tkoles model with the following assumptions: eatad volatility of 100%, risk free interest r
of 0.1%, and an expected life of 3 months.
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The following table reflects our preliminary purslegprice allocation of the assets:

Inventory $ 150,00(
In-process research and development 740,00(
Total $ 890,00(

The Company will obtain appraisals of the assetmiaed and adjust the purchase price allocatiofatey than December 31, 20
as necessary.

NOTE 3— INTANGIBLE ASSETS

Intangible assets consist of the following:
June 30,
Life 2012 2011
In-process research and developnr  Indefinite $10,524,49 $ =

NOTE 4— NOTES PAYABLE

In conjunction with the purchase of certain asfei® ADI on August 31, 2011, the Company enteréd ampromissory note beari
interest at 4.00% annually and due and payablaliroh September 1, 2012. As of June 30, 2012,00(bof the promissory note to A
remained unpaid.

NOTE 5— CAPITAL STOCK
The authorized capital of the Company is 75,0008ffmon shares with a par value of $ 0.001 pereshar

In December 2009, the Company issued 2,000,00@stmircommon stock, at a price of $0.002 per sHardptal cash proceeds
$4,000.

In January through March 2010, the Company issydd04000 shares of common stock, post 2¥fdorward split, at a price
$0.005 per share for total cash proceeds of $22,000

During the three months ended September 30, 206&1Cbmpany issued 18,717,570 shares of common.s@ukAugust 5, 201
3,200,000 shares were issued in a 2ifdorward split from Krossbow Holding Corp. sharlelers. As part of a private placement, 2,517
shares were issued at a price of $0.70 per shatetfd cash proceeds, net of fees, of $1,679,d4000,000 shares were issued at a m
value price of $0.02 per share purchasing the n&uom® Diamond Technology Corporation” (the "Sciome!) for a total purchase price
$260,000. The Company purchased the Scio name drpnivatelyheld Nevada corporation, Private Scio, that alsb the Scio name. T
Company and Private Scio are entities under coneoatrol. Accounting Standards Codification 8053B5 states that when accounting
a transfer of assets between entities under conuoptrol, the entity that receives the asset shilklly measure the recognized asset a
carrying amount in the accounts of the transferentity at the date of the transfer. As the Seima acquired had no carrying value, the \
of the shares given to purchase the Scio name meoeded as a deemed distribution so that the atiogubasis of the Scio name remaine
zero. In addition, the Company issued 17 milliob<cription rights with an exercise price of $0@ share to certain current and for
stockholders of ADI and ADGC as part of the ADI akidGC asset purchases discussed in Note 2.

During the three months ended December 31, 20&1Ctmpany issued 3,908,000 shares at a price 80 $&r share for total ce
proceeds, net of fees, of $2,672,059. The Company25,825,570 shares of common stock issued asthading as of December 31, 2011.

During the three months ending June 30, 2012, Cosnssued 2,538,750 units, each consisting of diaeesof common stock a
one warrant for the purchase of a share of comrtamk st a price of $1.60 per warrant, for a unicg@mf $0.80 for total net cash proceed
approximately $1,998,920. The Company had 28,2®lshares of common stock issued and outstandinfase 30, 2012

As of June 30, 2012, the Company had 445,014 wari@utstanding with exercise prices of $.70 pereshd@he warrants expire
2016 and 2017. The warrants were issued by thep@oynas compensation for consulting work, placeragent services and cash disco
on facility rent and are valued at $.52 per wartasing the Black-Scholes model.

The Company had 30,466,817 shares of common steakd and outstanding as of the date of this filing
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NOTE 6— SHARE-BASED COMPENSATION

On May 7, 2012, the Company granted to five key agament personnel options to purchase a totalG#04000 shares of t
Company'’s stock at $0.70 per share, which is euiile estimated fair value of the stock on the dédtgrant.

1,310,000 of the options vested immediately onddte of the grant. The remaining 3,350,000 optamesto be earned based u
specific management objectives including machii&elsy, inventory production, profitability and pitise cash flow.

Management anticipates that the average term obphiens will be three years. Management has vesea pool of shares to
issued when the options are exercised.

Using the BlackScholes option pricing model, management has déiedrthat the options issued in May 2012 have aevaf $0.4.
per option. Total compensation costs of $996,%fHeen recognized for 2,315,000 options repriegetitose granted in May 2012 wh
vested immediately and those the objectives forctvlvere determined by management as of the ddtésofiling to be reasonably proba
to occur. Compensation cost for the remaining 2,330 options will be immediately recognized wheanagement determines that
relevant objectives have become reasonably proltaltlecur. There is no service period requirement

For the years ended June 30, 2012 and 2011, thep@uonrecognized $996,955 and $0, respectively,oagpensation cost, a
recorded related deferred tax asset of $0 ande$pectively.

The assumptions used and the calculated fair \afltiee options are as follows:

Expected dividend yiel 0.0(%
Risk-free interest rat 7%
Expected life in year 3.0C
Expected volatility 10C(%
Weighted average calculated value of options gtk $ 0.4:

At June 30, 2012, unrecognized compensation ctaeceto nonvested awards was $1,008,350.

The following is an analysis of options to purchabares of the Company’s stock issued and outstgndi

Weighted
Average
Exercise
Options Price
Options outstanding, March 31, 20 - 3 S
Granted 4,660,001 0.7¢C
Exercisec - -
Expired/Cancelled - -
Options outstanding, June 30, 2012 4,660,000 $ 0.7C
Options exercisable, June 30, 2012 1,645,000 $ 0.7¢C

The intrinsic value of options outstanding and pfians exercisable at June 30, 2012 was $0 ance$pectively.

NOTE 7— RELATED PA RTIES

The Company incurred expenses of $38,248 for psafeal and consulting services provided by Adamsdham, LLP, a firm i
which our board members, Edward S. Adams and MidRadonahan, are partners, for the three montlle@rdune 30, 2012. For the tf
months ended June 30, 2011, the Company did not @éxqpenses for professional and consulting sesyicevided by AdamsMonahan, LLP.

On August 5, 2011, the Company execthedScio Asset Purchase Agreement with anothevaialy-held Nevada corporation tt
also had the name “Scio Diamond Technology Corpmidt Private Scio. Under the terms of the Scio Assetlase Agreement, t
Company purchased the name “Scio Diamond Technomyoration”and acquired other rights from Private Scio for008,000 newl
issued shares of common stock of the Company. dbectors Edward S. Adams and Michael R. Monaharewl&ectors of Private Scio a
Joseph D. Lancia was an officer of Private Scia #ey owned 31.5%, 31.5% and 15.4%, respectivéliPrivate Scio. At the time that
Scio Asset Purchase Agreement was executed, agtaiis Edward S. Adams and Michael R. Monahan batta of the Company. Edwe
S. Adams and Michael R. Monahan each acquiredgttlirer indirectly, 4,100,000 shares of our comnsbock pursuant to the Scio As
Purchase Agreement, and Joseph D. Lancia acqui®8,200 shares pursuant to the Scio Asset Puré&meement.



The Company purchased certain assets from ADI ogusiu31, 2011, consisting primarily of diamond girmgvmachines ar
intellectual property related thereto. The purehpsce consisted of an aggregate of $2,000,000 ¢ombination of cash and a promis:
note bearing interest at 4.00% annually and due amitig in full on September 1, 2012, plus the right certain current and form
stockholders of ADI to acquire approximately 16 lioii shares of common stock of the Company for $6r share. These rights w
valued at $11,040,000 in total using the Bl&tioles model. Both Mr. Adams, in an executive,rahd Mr. Monahan previously servei
various capacities with ADI through early 2011.

On June 5, 2012, the Company acquired substangtlbf the assets of ADGC, consisting primarilyonfitured diamond gemstone-
related knowhow, inventory, and various intellectual propeityexchange for $100,000 in cash and the oppostdoit certain current ar
former stockholders of ADGC that are accreditedestors to acquire up to approximately 1 millionrslsaof common stock of the Compi
for $0.01 per share. These rights were valued@@0®00 in total using the Blackeholes model. The ADI Offering and the ADGC Offig
began in June and are expected to close on or &hmutst 30, 2012. Mr. Adams and Mr. Monahan selimegarious capacities with ADC
through early 2011.

NOTE 8- SUBSEQUENT EVENTS

On July 24, 2012, the Company announced that itdigioed a purchase order with an international lippf precision diamor
cutting tool products pursuant to which the Compuiily be providing CVD single crystal diamond inesgified wafer sizes. The purch
order calls for near term Company sales of an eséich minimum of $1,000,000, with such sales to pdéeuthe second and third fisi
quarters of the fiscal year ending March 31, 2@R®| under certain circumstances and depending @moong other things, ongoing dem
as estimated by the end product manufacturer, qualduce aggregate sales by the Company of up éstmated $5,000,000 during the
24 months of the order.
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On August 3, the Company entered into amended esicited employment agreements under a stock oplionand change
control agreements with our executive officers.atidition, the Company authorized equity compeaadirrangements for our execu
officers and adopted an amended and restated Gdgthios and Business Conduct.

The Company, certain directors and others wereegewith a complaint in August 2012 filed by a fomsbareholder of ADI. Tt
complaint alleges certain security and other laslations in connection with the ADI Asset Purchgsee note 2). The claimant se
damages to be established at trial and has noffisgemonetary damages. In the opinion of managm®mthe ultimate disposition of tl
matter will not have a material adverse effectr@@ompany’s financial position, results of openasi or liquidity.

Since June 30, 2012, the Company achieved speg@iéddrmance milestones that triggered the fundingl,100,000 in net procee
under subscription agreements that were enterediinMay of 2012 with respect to the sale of un@ach unit consisting of one share
common stock and one warrant for the purchasesbfee of common stock at a price of $1.60 per warfar a unit price of $0.80. A total
1,375,000 units were issued in connection with pleiformance-milestoneelated funding, which represented the final commaitt to acquit
units under certain subscription agreements. Hitiad to the foregoing, since June 30, 2012 then@any has sold an additional 540,
units for aggregate net proceeds of $423,840.

On August 13, 2012, the Company named Bernard MRPhdely to the Board of Directors. As of August 2812, the Compan
understanding is that Mr. McPheely was the beradficivner of 500,000 shares (1.7%) of the Compatyemon stock (which benefic
ownership includes shares underlying currently @zable warrants that have an exercise price @®knd that the trust that designated
McPheely to serve on the board was the beneficialeo of 5,000,000 shares (15.6%) of the Companysneon stock (which benefic
ownership includes shares underlying currently @zable warrants that have an exercise price &0j1.

END NOTESTO FINANCIALS
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTSO F
OPERATIONS

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STAT EMENTS

Information included in this Form 10-Q containsvard-looking statements that reflect the Compawéws with respect to certain fut
events. Forward looking statements made by perotk s¢ésuers such as the Company are excluded freraafe harbor in Section 21E of
Securities Exchange Act of 1934. Words such apéets,” “should,” “may,” “will,” “believes,” ‘antié¢pates,” “intends,” “plans,” “believes,”
“seeks,” “estimates” and similar expressions oriatans of such words, and negatives thereof, atended to identify forwartboking
statements, but are not the exclusive means otifdieny forward-looking statements in this repoithese forwardeoking statements &
based on assumptions that may be incorrect, ame tia® be no assurance that matters anticipatear iforwardlooking statements will con

to pass.

Forwardiooking statements are subject to certain risks amcertainties which could cause actual resultdifi@r materially from thos
anticipated. Such risk and uncertainties includéhout limitation, those but are not limited td) (f the Company is not able to obtain furi
financing, its business operations may fail, (2 @ompany has not generated any meaningful reveandsas a result, faces a high ris
business failure, (3) the Company’s lack of diviazation increases the risks associated with then@mys business and an investment in
Company, and the Company’s financial condition rdateriorate rapidly if it fails to succeed in deyghg the Companyg business, (4) tl
Company may not effectively execute the Company'siress plan or manage the Comparpotential future business development, (5
Companys business could be impaired if it fails to complith applicable regulations, (6) the Company may e able to attract a
maintain key management personnel to manage thep@uoyor laboratory scientists to carry out the Canys business operations, wh
could have a material adverse effect on the Coniganysiness, (7) the Company may expend a subgtant@unt of time and resources
connection with its review and restatement of isvpusly filed financial statements and other lisares and the transactions related the
and in connection with responding to potential ings or legal actions by the Securities and ExgeaBommission or stockholders, wk
may impair the Compang’ability to raise capital and to operate its beis# and (8) such other risks and uncertaintiésas been disclos
or are hereafter disclosed from time to time in @@mpany's filings with the Securities and Exchaf@enmission, including, witho
limitations described under Risk Factors set fortRart |, Item 1A of our Form 10-K for the fisgaar ended March 31, 2012.

You are cautioned not to place undue reliance ondal{ooking statements. You are also urged to revied @nsider carefully the varic
disclosures made in the Company's other filingshvifie Securities and Exchange Commission, including amendments to thc
filings. Except as may be required by applicalaies, the Company undertakes no obligation to uwpgatblicly any forwardeoking
statements for any reason, even if new informatiecomes available or other events occur in thedutu

GENERAL
Corporate History

We were incorporated on September 17, 2009 in thateSof Nevada under the name Krossbow Holdings p&@atior
(“Krossbow”). Krossbow's original business plansviacused on offsetting CO2 emissions through teatmn and protection of forebase!
carbon “sinks.”Krossbow planned to assess carbon resource pdgergrascribe and implement ecosystem restoratiordevelop thos
resources, and thereby generate carbon offset piodtiowever, we have since abandoned that ofipusiness plan and restructured
business to focus on manade diamond technology development. We decidextduiire existing technology and to seek to effitieanc
effectively produce mamade diamond. In connection with this change infass purpose, Krossbow changed its name to Sam@ic
Technology Corporation to reflect its new busingissction.

On August 5, 2011, Edward S. Adams and Michael Rnamhan, both of whom now serve on the CompaBgdard of Directors, acquir
control of the Company through the purchase of ition (2,000,000) shares of the Companissued and outstanding common stock
Jason Kropp, Krossbow'sole director and executive officer at that tilneaccordance with a common stock purchase agmeaneong Mt
Kropp, Mr. Adams and Mr. Monahan. Concurrentlyhittie execution of the stock purchase agreementiKMpp resigned from all positio
with Krosshow, including, but not limited to, that President, Chief Executive Officer, Chief FinehdOfficer, Treasurer, Secretary ¢
Director.

On August 5, 2011, the Company executed an AssehBse Agreement (the “Scio Asset Purchase AgreEmeith another privatelyhelc
Nevada corporation that also had the n&Scio Diamond Technology Corporation” (“Private 89i Under the terms of the Scio As
Purchase Agreement, the Company purchased the ‘f&eiteDiamond Technology Corporatioahd acquired other rights from Private ¢
for 13,000,000 newly issued shares of common stdtke Company. Mr. Adams and Mr. Monahan weredalors of Private Scio and »
Lancia was an officer of Private Scio, and they ed1.5%, 31.5%, and 15.4%, respectively, of Pei&tio. Edward S. Adams and Mict
R. Monahan each acquired, directly or indirectly,00,000 shares of our common stock pursuant tdSthe Asset Purchase Agreem
Joseph D. Lancia, our Chief Executive Officer, ampli2,000,000 shares pursuant to the Scio AssehBse Agreement.
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On August 31, 2011, the Company acquired certasrtaof Apollo Diamond, Inc. (“ADI”) (the “ADI AssePurchase”)consisting primaril
of diamond growing machines and intellectual propeelated thereto, for which the Company paid AdDl aggregate of $2,000,000 i
combination of cash and a promissory note to ADthwa September 1, 2012 maturity date (which proonissote had a remaini
outstanding balance of $75,000 as of June 30, 20b23onnection with the ADI Asset Purchase, tlenpany also agreed to provide cer
current and former stockholders of ADI that areradited investors the right to acquire up to appnately 16 million shares of comm
stock of the Company for $0.01 per share (the “Alifering”). Accordingly, the purchase price for the ADI asssts an aggregate
$2,000,000, in a combination of cash and a promyssote, plus the ADI subscription rights.

On June 5, 2012, the Company acquired substantilllgf the assets of Apollo Diamond Gemstone Caafon (“ADGC") (the “"ADGC
Asset Purchase”), consisting primarily of culturéidmond gemstone-related kndww, inventory, and various intellectual properiy
exchange for $100,000 in cash and the opportuaitgédrtain current and former stockholders of AD(&& are accredited investors to acg
up to approximately 1 million shares of common kto€ the Company for $0.01 per share (the “ADGCeBiffg”) with the intent that AC
Offering be conducted substantially concurrentlyhwvthe ADGC Offering (collectively, the “ADI/ADGC t8ckholder Offering”). The ADI
Offering and the ADGC Offering began in June arelepected to close on or about August 30, 2012.

Business Overview

The Company's primary mission is the developmengrofitable and sustainable commercial applicatifmsts planned mass productior
high quality, singlecrystal diamond in a laboratory environment usitg Diamond Technology and patented Mosaic prodo
approach. The Company intends to target both tmanercial/industrial and gemstone markets and igaties opportunities in are
including, but not limited to, diamond gemstone gy, power switches, optoelectronics, cutting desj semi-conductors and life sciences.

As of June 30, 2012, the Company had generatedvamiy limited revenue from the sale of diamond iantbnd materials and did not hi
firm orders placed by potential customers. Howgifehe Company is able to produce high-qualiglatively low-cost diamond and diama
materials in reliable quantities, then such proslustay be incorporated into existing applicationsd @aachnologies and spur n
technologies. In such case, the Company expecteraus product development and licensing opporamior the Company. The unic
physical properties of diamond combined with caesit availability made possible by our Diamond Treslbgy and patented Mos:
production approach lead to potential market opties in electronics, optics, communications, eathputing.

On July 24, 2012, the Company announced that itsigrted a purchase order with an international lgeippf precision diamond cutting tc
products pursuant to which the Company will be mlimg CVD single crystal diamond in specified wagézes. The purchase order calls
near term Company sales of an estimated minimu#1@f00,000, with such sales to occur in the seemtithird fiscal quarters of the fis
year ending March 31, 2013, and under certain gistances and depending upon, among other thingsjrapndemand as estimated by
end product manufacturer, could produce aggregdés dy the Company of up to an estimated $5,000000ing the first 24 months of 1
order.

RESULTS OF OPERATIONS
Three Month Period Ended June 30, 2012 Compared to the Three Month Period Ended June 30, 2011

Our net loss for the three month period ended Bhe2012 was ($1,821,499), compared to net loséB5¢g121) during the three mon
ended June 30, 2011. Our cumulative net loss simeaption (September 17, 2009) through June 302 2@ds ($3,925,456). Through Ji
30, 2012, we had generated $11,952 in revenue Binegption.

During the threenonth period ended June 30, 2012, we incurred ¢éxj@énses of $1,833,451, compared to total experiskis121 during tr
three months ended June 30, 2011. The increasenses is primarily due to the Compargteparations to begin production. We incL
salary and benefit expense of $1,344,097 duringttitee months ended June 30, 2012 including $986j85non-cash stockase:
compensation in addition to salaries and wagesdaily hired fulliime employees. We also incurred $224,922 in pémal and consultil
fees during the period. With the build out of tbempanys new production facility, we incurred Rent, equérnhlease and facilities expe
of $151,687 during the period. Since inceptionpt€mber 17, 2009) through June 30, 2012, we hauared total expenses of $4,023,¢
which have generally related to the expenses megdi@above as well as other corporate overhead ariktmg.

We have generated insignificant revenue to offsetexpenses, and so we have incurred net lossesnéd loss per share for the threentt
period ended June 30, 2012 was ($0.06) per shamgpared to a net loss per share of ($0.00) fothtee months ended June 30, 2011.
weighted average number of shares outstanding 8,882,734 and 6,400,000, respectively, for theetmenth periods ended June 30, 2
and 2011.
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FINANCIAL CONDITION

At June 30, 2012, we had total assets of $16,147 d@npared to total assets of $14,323,173 at Matgl2012. This increase in assets
primarily related to the purchase of assets fronGAD We had cash of $1,274,994 at June 30, 2012.

Total liabilities at June 30, 2012 were $544,388npared to total liabilities of $723,501 at March 2012. Total liabilities at June 30, 2!
were comprised primarily of accrued expenses amesnmayable.

Total shareholders’ equity was $15,603,048 at Bfhe2012, compared to $13,599,672 at March 31, 2@tareholderséquity increase
during the period primarily due to capital raisbbtugh private placement of common stock. Othemmmnents of the change in shareholders’
equity included the grants of incentive stock omito employees and subscription right issuanegeelto the ADGC asset purchase.

CASH FLOWS
Operating Activities

We have not generated positive cash flows from aipwey activities. For the thremonth period ended June 30, 2012, net cash floed ir
operating activities were ($1,103,080) consistingnprily of a net loss of ($1,821,499) offset bynfmash stock option issuance of $996,!
compared to net cash flows used in operating dietvior the three months ended June 30, 20118866). Since inception (September
2009) through June 30, 2012, net cash flows usegémating activities were ($2,512,156).

Investing Activities

For the threamonth period ended June 30, 2012, net cash flowd irsinvesting activities were ($407,950), conisgstof the purchase
property, plant and equipment. Net cash flows usedvesting activities were $0 for the three nfmnénded June 30, 2011 and ($1,804,
for the period from inception (September 17, 200QJune 30, 2012.

Financing Activities

We have financed our operations primarily throughiaamcements or the issuance of equity or debt sesurFor the threeaonth period
ended June 30, 2012 and June 30, 2011, we gen&d@d/,508 and $9,000, respectively, from finagdativities. For the period frc
inception (September 17, 2009) to June 30, 2012¢amh flows provided by financing activities w&®591,620, consisting primarily of 1
sale of common stock for $6,470,542 offset by payisien notes payable of $1,175,000.

LIQUIDITY AND CAPITAL RESOURCES

We expect that working capital requirements wilhtioue to be funded through a combination of ousteag funds, revenue from sales .
further issuances of securities. Our working capéquirements are expected to increase in link thi¢ growth of our business.

Existing cash is expected to be adequate to fundperations over the next two fiscal quartersugfoDecember 31, 2012. We have no |
of credit or other bank financing arrangements. égalty, we have financed operations to date thraighproceeds of sales of our comt
stock and warrants to acquire common stock.

Since June 30, 2012, the Company achieved spegififdrmance milestones that triggered the fundifhgl1,100,000 in net proceeds ur
subscription agreements that were entered intoay bf 2012 with respect to the sale of units, eatih consisting of one share of comn
stock and one warrant for the purchase of a shhmmmon stock at a price of $1.60 per warrant, d&aunit price of $0.80. A total
1,375,000 units were issued in connection with pleiformance-milestoneelated funding, which represented the final commaitt to acquit
units under certain subscription agreements. Hitiad to the foregoing, since June 30, 2012 thenfany has sold an additional 540,
units for aggregate net proceeds of $423,840.

In connection with our business plan, managemetitipates additional increases in operating expeasel capital expenditures relating
(i) manufacturing operations; (ii) developmentaperses associated with a stapt-business; and (iii) marketing expenses. We ahtie
finance these expenses with further issuancescofies. Thereafter, we expect we will need teeaidditional capital and generate reve
to meet long-term operating requirements.

Additional issuances of equity or convertible dsbturities may result in dilution to our currentustholders. Such securities might F
rights, preferences or privileges senior to our cam stock. Additional financing may not be avaitabipon acceptable terms, or at al
adequate funds are not available or are not aveilai acceptable terms, we may not be able to ddkantage of prospective new busil
endeavors or opportunities, which could signifitaand materially restrict our business operations.
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MATERIAL COMMITMENTS AND ARRANGEMENTS

As described above, on August 31, 2011, the Compaqguired certain assets of ADI, consisting pritgastf diamond growing machines ¢
intellectual property related thereto, for whicle tBompany paid ADI an aggregate of $2,000,000éorabination of cash and a promiss
note to ADI with a September 1, 2012 maturity datdich promissory note had a remaining outstandiatance of $1,000,000 as
September 30, 2011). In connection with the AD$&tsPurchase, the Company also agreed to provitirceurrent and former stockhold
of ADI that are accredited investors the right ¢o@re up to approximately 16 million shares of coom stock of the Company for $0.01
share.

On June 5, 2012, the Company acquired substantllligf the assets of ADGC, consisting primarilyafitured diamond gemstomelatec
know-how, inventory, and various intellectual properiy, exchange for $100,000 in cash and the rightdertain current and form
stockholders of ADGC that are accredited investoracquire up to approximately 1 million sharescommon stock of the Company
$0.01 per share.

In June of 2012, the Company began conducting the @ffering and the ADGC Offering. The ADI Offegnand the ADGC Offering a
expected to close on or about August 30, 2012.

The Company understands that most of the outstgrafiares of ADI and ADGC were redeemed prior toiarghticipation of the Comparg/’
purchase of assets from ADI and ADGC. Mr. Adamd his spouse owned approximately 2% of the commackf ADI and 11% of tr
common stock of ADGC (prior to the stock repurclsasg such companies in 2011). Neither Mr. Adamshi® spouse will participate in t
ADI Offering or the ADGC Offering. Mr. Monahan lieho stock of ADI and approximately 4% of the statkADGC (prior to the stoc
repurchases by ADGC in 2011). Mr. Monahan will patticipate in the ADI Offering or the ADGC Offag. Mr. Adams and Mr. Monah
and their law firm have provided legal serviceeéxh of ADI, ADGC and the Company. Robert C. Lésatthe Chairman of the Boarc
each of ADI and ADGC, who is also the largest shadéter of each of ADI and ADGC, is the fatherkaw of Mr. Adams. Mr. R. Linare
may purchase up to 250,000 shares of common stoitledCompany as a former ADI stockholder in conioacwith the ADI Offering an
ADGC Offering. Bryant R. Linares, a former exewatbfficer of both ADI and ADGC, and the secondjést stockholder previously of bi
ADI and ADGC, may purchase up to 1,000,000 shafe®mmon stock of the Company as a former ADI shaddter in connection with tl
ADI Offering. Mr. B. Linares is the brother-in-lagf Mr. Adams.

OFF-BALANCE SHEET ARRANGEMENTS

As of the date of this Quarterly Report, we do Imte any offealance sheet arrangements that have or are rddgdikaly to have a curre
or future effect on our financial condition, chaagea financial condition, revenues or expensesultef operations, liquidity, capil
expenditures or capital resources that are materialvestors.

CRITICAL ACCOUNTING POLICIES

We have adopted various accounting policies thatgothe application of accounting principles gefigraccepted in the United Sta
("GAAP"). We describe our significant accountingipi@s in the notes to our audited financial statets filed with our Form 1@ for the
fiscal year ended March 31, 2012.

Some of the accounting policies involve significardgments and assumptions by us that have a mki@pact on the carrying value of
assets and liabilities. We consider these accogiminticies to be critical accounting policies. Thdgment and assumptions we use are t
on historical experience and other factors thabeleve to be reasonable under the circumstan@sause of the nature of the judgments
assumptions we make, actual results could diffiemfthese judgments and estimates and could m#yeaiféct the carrying values of ¢
assets and liabilities and our results of operation

The following is a summary of the more judgmentstireates and complex accounting principles, whigbresent our critical account|
policies.

Development Stage Company

The Company's financial statements have been mdparaccordance with generally accepted accoumtimgiples related to development-
stage companies. A developmatage company is one in which planned principaragens have not commenced or if its operationse
commenced, there have been no significant revetheesfrom.

Asset Purchases

The Company purchased certain assets from ADI ogusiu31, 2011, consisting primarily of diamond girmgvmachines and intellect
property related thereto. The purchase price stetwiof an aggregate of $2,000,000 in a combinatfarash and a promissory note bea
interest at 4.00% annually and due and owing ihdinlSeptember 1, 2012, plus the right for certairrent and former stockholders of AD
acquire approximately 16 million shares of commtatls of the Company for $0.01 per share. The Campeas estimated the fair value
these subscription rights to be $0.69 per rightaftotal of $11,040,000 for these rights.
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The following table reflects our preliminary purceaprice allocation of the assets:

Machinery and equipme $ 943,68!
Reactors 2,311,81
In-process research and development 9,784,49
Total $13,040,00

The Company completed a thipdwty valuation to determine the fair value of Hssets acquired. The final amounts allocated écatise
acquired are based upon the results of that valuaippraisal.

We believe that the acquisition of these asseta #®I was not the acquisition of a “businesgthin the definition set forth in GAAP or RL
11-01(d).

On June 5, 2012, the Company acquired substantithlbf the assets of Apollo Diamond Gemstone Caapon (“ADGC”) (the “ADGC
Asset Purchase”), consisting primarily of cultuckdmond gemstone-related know-how, inventory, aaribus intellectual property, in
exchange for $100,000 in cash and the opportuaitgértain current and former stockholders of AD{B& are accredited investors to acq
up to approximately 1 million shares of common ktotthe Company for $0.01 per share (the “ADGCe@iffg”) with the intent that ADI
Offering be conducted substantially concurrentlyhwihe ADGC Offering (collectively, the “ADI/ADGCt8ckholder Offering”). The
ADI/ADG Stockholder Offering began in June andxpected to close on or about August 30, 2012.

The following table reflects our preliminary purceaprice allocation of the assets:

Inventory $ 150,00(
In-process research and developmel 740,00(
Total $ 890,00(

The Company will obtain appraisals of the assefgiiaed and adjust the purchase price allocatiolatew than December 31, 2012, as
necessary.

We believe that the acquisition of these asseta #®GC was not the acquisitions of a “business’hinithe definition set forth in GAAP or
Rule 11-01(d).

Property, Plant and Equipment

Depreciation of property, plant and equipment is@traight line basis beginning at the time fil&ced in service, based on the following
estimated useful lives:

Years
Machinery and equipment 3-15
Furniture and fixtures 3-10
Engineering equipment 5-12

Leasehold improvements are depreciated over teer@d the remaining term of the lease or thedffthe asset (generally three to five yee

Expenditures for major renewals and bettermentsetkignd the useful lives of property and equipnagatcapitalized. Expenditures for
maintenance and repairs are charged to expensewsdd. Equipment has not been placed into seascof June 30, 2012.

After initial recognition, tangible assets acquirdwht are used in commercialization activities aceounted for in accordance with ti
nature. FASB ASC 360 requires that these assetddssified as indefinitéved until the completion or abandonment of theocasate:
commercialization efforts, at which time the asseuld be considered to be placed in service andettiity would determine the assets’
appropriate useful lives. In consideration therea believe that the useful life of the reactdre (primary tangible assets) is indefinite t
such time as the production and effective commkzeigon of the production of the reactors (lgtwwn diamond) occurs or is more defir
The mechanical components of the reactors havévaalong lives, upwards of ten (10) years, biug tapacity limitations of the react
may render them obsolete from an efficiency perspeas technology in the industry continues tolexoWe, therefore, plan to reasses
redetermine the useful lives of such assets omanad basis. The lives of the remainder of the itslagassets will be considered based on
technological and functional obsolescence and déegiesl accordingly once they are placed in service.
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Intangible Assets

Regarding intangible assets including the patéhésCompany believes that, due to the inabilitidemntify unique, specific commercializati
potential with any degree of certainty, it is appiate to consider the entire portfolio “In-ProceRgsearch and Developmenigt
“IPRD.” The Company believes that the IPRD has alterndtitere uses. At such time that production begind eommercialization
separate components of the intellectual propertyfgm are then marketed to varying distributidmaanels, segmentation and bifurcatio
the IPRD asset to finitived commercialized intellectual property asseif e considered. Applicable accounting guidamequires a
indefinite life for IPRD assets until such timethe commercialization can be reasonably estimatechich time the assets will be availa
for their intended use. At such time as thoseireqments are met, we believe that consideratiotheflegal life of the intellectual prope
protection should be of considerable importancegetermining the useful life. Upon commercializatend determination of the useful life
the intellectual property assets, consideration kgl given to the eventual expiration of the irgetual property rights underlying cert
critical aspects of our manufacturing process.

ITEM 3. QUANTITATIVE AND QUALI TATIVE DISCLOSURES ABOUT MARKET RISK
Not applicable

ITEM 4. CONTROLS AND PROCEDURES

Disclosure Controls and Procedures

Disclosure controls and procedures refer to cositanid other procedures designed to ensure thatrafmn required to be disclosed by
Company in the reports that it files or submitsemithe Exchange Act is recorded, processed, summetbaind reported within the time peri
specified in the Securities and Exchange Commisgides and forms, and that such information is aadated and communicated to
Companys management, including its President and Chiefctkee Officer and Chief Financial Officer, as appriate, to allow timel
decisions regarding required disclosure. As okJ8@, 2012, we carried out an evaluation, undestipervision and with the participatior
our management, including our President and Chiefchtive Officer and Chief Financial Officer, ofetleffectiveness of the design
operation of our disclosure controls and proceda®slefined in Exchange Act Rule 1B&- We applied our judgment in the proces
reviewing these controls and procedures, whichthkyr nature, can provide only reasonable assuraagaading our control objectives. Ba
upon that evaluation, our President and Chief EtkeeDfficer and Chief Financial Officer have camtéd that our disclosure controls
procedures were not effective as of June 30, 204@ause we were not able to timely file this Repog to a delay in preparing our finan
statements as of June 30, 2012, due to weaknesses internal control over financial reporting thaquired the restatement of our finan
statements for the quarterly periods ended SepteBhe2011 and December 31, 2011 and the amendofientr Form 10Qs for each suc
period and delayed the filing of our Form 10-K foe fiscal year ended March 31, 2012.

Remediation of Material Weaknesses in Internal Controls over Financial Reporting

In connection with the evaluation described abave prior evaluations, the current management telmtified material weaknesses in
internal control over financial reporting as of 80, 2012, in the following areas:

« Lack of written documentation of our internal cafpolicies and procedures.

« Lack of a functioning audit committee due to a la€la majority of independent members and a lack wfajority of outside directc
on our board of directors, resulting in ineffectioeersight in the establishment and functioningrezfuired internal controls a
procedures

« Insufficient communication processes in connectiith period end financial disclosure and reporting.

« Due to our small size, limited segregation of datie certain areas of our financial reporting arigeo accounting processes
procedures

During the period covered by this quarterly repamt Form 10Q, we have not been able to remediate the mategaknesses identifi
above. We have taken steps to enhance and imgrew@esign of our internal control over financigporting, and we plan to take additic
steps during our fiscal year ending March 31, 2013.

In March of 2012, current management changed thepaay's outside counsel in an effort to improvediselosure advice available to it
further remediate such weaknesses, we hope to imngpiethe following changes during our fiscal yeadiag March 31, 2013:

« Adding one or more independent directors and dstibg an audit committee.

« Refining our internal procedures, including our conmication and data gathering processes in commmeetith period end financi
disclosure and reportin
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PART Il - OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

On or about August 3, 2012, we were served witlbmpaint filed by Kenneth Fink, a former shareholdé ADI, against our Chairma
Edward S. Adams, and his wife, Denise L. Adams,ditector Michael R. Monahan, and his wife, JulieMbnahan, Robert C. Linares,
Chairman of ADI and ADGC, the law firm of Adams Maiman LLP, Loblolly, Inc., which was formerly knovais Scio Diamond Technolo
Corporation and is referred to in this Annual Reé@® “Private Scio”the Company, and, as a nominal defendant, ADIhéW.S. Distric
Court for the District of Minnesota.

The complaint alleges (i) against Adams, Monahanales, Adams Monahan LLP, and the Company, vimtatiof SEC Rule 106
promulgated under Sections 10(b) and 20(a) of #muiies Exchange Act of 1934, (ii) against Adaivisnahan, Linares, Adams Monal
LLP, and the Company, violations of the MinnesotaBities Act, Minn. Stat. § 80A.68 and 80A.76i) @igainst Adams, Monahan, Linat
and Adams Monahan LLP, constructive fraud — regmis®f security redemption, and (iv) against alfesfielants, constructive fraud
rescission. Each of the allegations relates tmraynother things, certain actions taken in conoeactith the ADI Asset Purchase, the AD
Asset Purchase, and the ADI/ADGC Stockholder Offgri

Mr. Fink is seeking direct and consequential dammaigean amount to be established through proofialf plus pre-judgment and post-
judgment interest and reasonable atto’s fees and costs, rescission of the alleged impropeporate transactions and disgorgeme
improperly obtained fees, and other appropriatetaije relief. The Company denies any liabilitydaimtends to vigorously defend t
action.

ITEM 1A. RISK FACTORS

Not applicable (the Company is a smaller reportiompany).

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

During the quarter ending June 30, 2012, Compasyeis 2,538,750 units, each consisting of one sifatemmon stock and one warrant
the purchase of a share of common stock at a pffickl.60 per warrant, for a unit price of $0.80 fotal cash proceeds, net of fees
$1,998,920. The warrants are immediately exertasad will automatically expire on the third arerisary of the issue date, as defined it
warrants. The number of shares of common stogk®fCompany for which, and the price per sharetdthy a warrant is exercisable
subject to adjustment upon the occurrence of ecedsaents, including, without limitation, a stockvidiend, stock split, or a merger of
Company, as provided in the warrant. The transféhe warrant and the shares issued upon exestige warrant are subject to the tran
restrictions applicable to restricted securities] ¢the transfer of the warrants is further subjec oneyear restriction on the transfer of :
warrant.

The offering and sale of the units has been coweduict reliance upon an exemption from registrapioovided for by Rule 506 of Regulati
D and Section 4(2) of the Securities Act of 193 (tAct”). No form of general solicitation or general advéntiswas used by the Compa
or any representative of the Company, in connectiith the offer or sale of the units. Each of theestors was an accredited investor.

units, consisting of the shares and the warrarage mot been and will not be registered under #eufties Act of 1933 and may not
offered or sold in the United States absent reggisin or an applicable exemption from registratiequirement. The warrants and the st
of Company common stock sold are restricted saesyihave been appropriately legended as suchcamubt be transferred unless they |
been registered, or there is an exemption fromstegion, under applicable federal and state séesitaws.

In June of 2012, the Company began conducting tbé @ffering and the ADGC Offering, pursuant to whicertain current and forrr
stockholders of ADI and ADGC that are accreditegestors have the opportunity to acquire up to agregate of approximately 17 milli
shares of common stock of the Company for $0.01spare. The ADI Offering and the ADGC Offering apected to close on or ab
August 30, 2012. The offering and sale of the Camypcommon stock pursuant to the ADI Offering ahd ADGC Offering is beir
conducted in reliance upon an exemption from regfisin provided for by Rule 506 of Regulation D é@ektion 4(2) of the Securities Act
1933 (the “Act”). No form of general solicitation or general advéngswas used by the Company, or any representafitlke Company, i
connection with the offer or sale of the commorcktoEach of the purchasers in the offerings hasesented or will represent that s
purchaser is an accredited investor. The sharg&3oafpany common stock to be sold have not beenwalhchot be registered under t
Securities Act of 1933 and may not be offered dd $o the United States absent registration or pgplieable exemption from registrati
requirement. The shares of Company common stolckege restricted securities, have been approfyiéegended as such, and canna
transferred unless they have been registeredeog th an exemption from registration, under ajpplie federal and state securities laws.
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ITEM 3. DEFAULTS UPON SENIOR ECURITIES
None.
ITEM 4. MINE SAFETY DISCLOSURES

Not applicable

ITEM 5. OTHER INFORMATION
None.
ITEM 6. EXHIBITS

The following exhibits are filed as part of thispget:

10.1  Asset Purchase Agreement by and among Scio Dianmi@whnology Corporation and Apollo Diamond Gems
Corporation (incorporated by reference to the CamjsaAnnual Report on Form I{or the fiscal year ended March
2012).

10.2 Amended and Restated Employment Agreement by ahdeba Scio Diamond Technology Corporation and Jode,
Lancia.l(incorporated by reference to the For-K filed with the Securities and Exchange CommissiarAugust 8, 2012

10.3 Amended and Restated Employment Agreement by atwleba Scio Diamond Technology Corporation and @&safb
Nichols. 1 (incorporated by reference to the FornK §Hled with the Securities and Exchange CommissionAugust €
2012).

10.4 Amended and Restated Employment Agreement by atwdeba Scio Diamond Technology Corporation and Matha .
McMahon.1 (incorporated by reference to the FornkK 8iled with the Securities and Exchange CommissionAugust €
2012).

10.5 Change in Control Agreement by and betw&sno Diamond Technology Corporation and Josepbabcia.® (incorporate
by reference to the Forn-K filed with the Securities and Exchange CommisgiarAugust 8, 2012

10.6 Change in Control Agreement by and betw8eio Diamond Technology Corporation and Charles N&hols. 1
(incorporated by reference to the For-K filed with the Securities and Exchange CommissiarAugust 8, 2012

10.7 Change in Control Agreement by and betw8ein Diamond Technology Corporation and Michael MtMahon. 1
(incorporated by reference to the For-K filed with the Securities and Exchange CommisgiarAugust 8, 2012

10.8 Subscription Agreement Dated May 4, 2@izorporated by reference to the Company's AnRegort on Form 16 for
the fiscal year ended March 31, 201

10.9 Form of Warrant by and between Scio Diamond TeamolCorporation and certain Investors (incorpordtgdeference f
the Form K filed with the Securities and Exchange CommissiarMay 10, 2012)

Form of Qualified Stock Option Grant Agreement b &etween Scio Diamond Technology Corporationaarthin Executive
10.100fficers. (incorporated by reference to the For-K filed with the Securities and Exchange CommissiarAugust 8, 2012

31.01 Rule 13a-14(a) Certification of the Chief Execut#icer.*
31.02 Rule 13a-14(a) Certification of the Chief Finandcidficer.*
32.01 Section 1350 Certifications of the Chief Execut®icer and Chief Financial Officer.*

101 The following materials from the QuarteRgport on Form 10-Q of Scio Diamond Technology ©oafion for the quarter
ended June 30, 2012, formatted in eXtensible BasiReporting Language (XBRL): (i) Balance SheéfsS{atements of
Operations; (iii) Statements of Shareholders’ Bquit/) Statements of Cash Flow; and (v) Notes® t/naudited Financial
Statements?

*  Filed herewith.

1 Management contract or compensatory plan or arraege

2 As provided in Rule 406T of Regulation S-T, thifoimation shall not be deemed "filed" or part atgistration statement or prospectus
for purposes of Section 11 and 12 of the Securkietf 1933 and Section 18 of the Securities ErgeaAct of 1934 or otherwise subject
to liability under those section



**  Pursuant to Rule 405(a)(2) of Regulation Stie Company will furnish the XBRL Interactive Ddtdes with detailed tagging as Exhibit
101 in an amendment to this Form 10-Q within themiiéed 30 day grace period.
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SIGNATURES

In accordance with Section 13 or 15(d) of the ExgjeaAct, the registrant caused this report to geex on its behalf by the
undersigned, thereunto duly authorized.

SCIO DIAMOND TECHNOLOGY
CORPORATION.

Dated: August 20, 2012 /s/ Joseph D. Lancia

By: Joseph D. Lancia
Its: President and Chief Executive Offic

Dated: August 20, 2012 /s/ Charles G. Nichols

By: Charles G. Nichols
Its: Chief Financial Officer
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Exhibit 31.01

CERTIFICATION OF THE PRINCIPAL EXECUTIVE OFFICER PU RSUANT TO RULE 13a-14
[, Joseph D. Lancia, certify that:
1. | have reviewed this quarterly reportForm 10-Q of Scio Diamond Technology Corp.;

2. Based on my knowledge, this report does not corgminuntrue statement of a material fact or om#ttde a material fact necess
to make the statements made, in light of the cistarmces under which such statements were madmisietding with respect to t
period covered by this repo

3. Based on my knowledge, the finandialesnents, and other financial information includedhis report, fairly present in all matel
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4, The registrast'other certifying officer(s) and | are responsifalieestablishing and maintaining disclosure cdstaemd procedures (
defined in Exchange Act Rules 13a-15(e) and 15@))%nd internal control over financial reportiras (defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

(@) Designeduch disclosure controls and procedures, or caaseltdisclosure controls and procedures to be wkedignder m
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to us by ot
within those entities, particularly during the metin which this report is being prepared,;

(b) Designed such internal control ovimamcial reporting, or caused such internal contreér financial reporting to |
designed under our supervision, to provide readeragsurance regarding the reliability of financégorting and the preparation of finan
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of thestgnts disclosure controls and procedures and presamthds report our conclusio
about the effectiveness of the disclosure contral$ procedures, as of the end of the period coveyetiis report based on such evalua
and

(d) Disclosed in this report any changethe registrans internal control over financial reporting thatcomed during th
registrants most recent fiscal quarter (the registrant'stfofiscal quarter in the case of an annual repbdj has materially affected, ol
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

5. The registrart’other certifying officer(s) and | have disclosbdsed on our most recent evaluation of internatrobover financie
reporting, to the registrant's auditors and theitaadmmittee of the registramst’board of directors (or persons performing theivedent
functions):

(@) All significant deficiencies and magdriveaknesses in the design or operation of intezomatrol over financial reportir
which are reasonably likely to adversely affectrgistrant’s ability to record, process, summaaizd report financial information; and

(b) Any fraud, whether or not material, tthavolves management or other employees who hasgyificant role in th
registrant’s internal control over financial repogt

Date: August 20, 2012
/9 Joseph D. Lancia
By: Joseph D. Lancia
Its: President and Chief Executive Officer
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Exhibit 31.02

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER PURSUA NT TO RULE 13a-14
I, Charles G. Nichols, certify that:
1. | have reviewed this quarterly reportForm 10-Q of Scio Diamond Technology Corp.;

2. Based on my knowledge, this reportsdu@t contain any untrue statement of a mater@ldaomit to state a material fact neces
to make the statements made, in light of the cistances under which such statements were madejisieading with respect to the per
covered by this report;

3. Based on my knowledge, the finandialesnents, and other financial information includedhis report, fairly present in all matel
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4, The registrast'other certifying officer(s) and | are responsifalieestablishing and maintaining disclosure cdstaemd procedures (
defined in Exchange Act Rules 13a-15(e) and 15@))%nd internal control over financial reportiras (defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

€)) Designed such disclosure controls andqdures, or caused such disclosure controls mroeégures to be designed undet
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to us by ot
within those entities, particularly during the metin which this report is being prepared,;

(b) Designed such internal control ovimamcial reporting, or caused such internal contreér financial reporting to |
designed under our supervision, to provide readeragsurance regarding the reliability of financégorting and the preparation of finan
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of thestgnts disclosure controls and procedures and presamthds report our conclusio
about the effectiveness of the disclosure contral$ procedures, as of the end of the period coveyetiis report based on such evalua
and

(d) Disclosed in this report any changethe registrans internal control over financial reporting thatcomed during th
registrants most recent fiscal quarter (the registrant'stfofiscal quarter in the case of an annual repbdj has materially affected, ol
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

5. The registrart’other certifying officer(s) and | have disclosbdsed on our most recent evaluation of internatrobover financie
reporting, to the registrant's auditors and theitaadmmittee of the registramst’board of directors (or persons performing theivedent
functions):

(@) All significant deficiencies and magdriveaknesses in the design or operation of intezomatrol over financial reportir
which are reasonably likely to adversely affectrgistrant’s ability to record, process, summaaizd report financial information; and

(b) Any fraud, whether or not material, tthavolves management or other employees who hasgyificant role in th
registrant’s internal control over financial repogt

Date: August 20, 2012
/s Charles G. Nichols

By: Charles G. Nichols
Its: Chief Financial Officer
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Exhibit 32.01

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Scio R@nd Technology, Corp. (the “Company”) on FormQ@er the period ending June
2012 as filed with the Securities and Exchange Cmmsion on the date hereof (the “Reportach of the undersigned hereby certi
pursuant to 18 U.S.C. § 1350, as adopted pursad906 of the Sarbanes-Oxley Act of 2002, thath&best of his knowledge and belief:

1) The Report fully complies with the reepments of section 13(a) or 15(d) of the Securkrshange Act of 1934; and

2 The information contained in the Reffaitly presents, in all material respects, theriicial condition and result of operations of
Company.
Dated: August 20, 2012 /s/ Joseph D. Lancia

By: Joseph D. Lancia
Its: President and Chief Executive Officer

/9 Charles G. Nichols
By: Charles G. Nichols
Its: Chief Financial Officer

A signed original of this written statement reqditey Section 906, or other document authenticagognowledging, or otherwise adopt
the signature that appears in typed form withingleetronic version of this written statement, basn provided to the Company and wil
retained by the Company and furnished to the Séesiand Exchange Commission or its staff uponesgu
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Exhibit 31.01

CERTIFICATION OF THE PRINCIPAL EXECUTIVE OFFICER PU RSUANT TO RULE 13a-14
[, Joseph D. Lancia, certify that:
1. | have reviewed this quarterly reportForm 10-Q of Scio Diamond Technology Corp.;

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or om#ttde a material fact necess
to make the statements made, in light of the cistarmces under which such statements were madmisietding with respect to t
period covered by this repo

3. Based on my knowledge, the finandialesnents, and other financial information includedhis report, fairly present in all matel
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4, The registrast'other certifying officer(s) and | are responsifaieestablishing and maintaining disclosure cdstaemd procedures (
defined in Exchange Act Rules 13a-15(e) and 15@))%{nd internal control over financial reportiras (defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

€)) Designed such disclosure controls andqdures, or caused such disclosure controls mroeégures to be designed undetl
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known to us by ot
within those entities, particularly during the etin which this report is being prepared,;

(b) Designed such internal control ovigamcial reporting, or caused such internal contreér financial reporting to |
designed under our supervision, to provide readeradsurance regarding the reliability of financégorting and the preparation of finan
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of thesignts disclosure controls and procedures and preséamthds report our conclusio
about the effectiveness of the disclosure contral$ procedures, as of the end of the period coveyetiis report based on such evalua
and

(d) Disclosed in this report any changethe registrans internal control over financial reporting thatcomed during th
registrants most recent fiscal quarter (the registrant'stfofiscal quarter in the case of an annual repbdj has materially affected, ol
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

5. The registrart’other certifying officer(s) and | have disclosbdsed on our most recent evaluation of internatrobover financie
reporting, to the registrant’'s auditors and theitaadmmittee of the registrast’board of directors (or persons performing theivedent
functions):

(@) All significant deficiencies and magdriveaknesses in the design or operation of intezomatrol over financial reportir
which are reasonably likely to adversely affectrtgistrant’s ability to record, process, summaaizd report financial information; and

(b) Any fraud, whether or not material, tthavolves management or other employees who hasgyuificant role in th
registrant’s internal control over financial repogt

Date: August 20, 2012
/9 Joseph D. Lancia
By: Joseph D. Lancia
Its: President and Chief Executive Officer




Exhibit 31.02

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER PURSUA NT TO RULE 13a-14
I, Charles G. Nichols, certify that:
1. I have reviewed this quarterly reportForm 10-Q of Scio Diamond Technology Corp.;

2. Based on my knowledge, this reportsdo@t contain any untrue statement of a mater@ldaomit to state a material fact neces
to make the statements made, in light of the cistances under which such statements were madejisietading with respect to the per
covered by this report;

3. Based on my knowledge, the finandialesnents, and other financial information includedhis report, fairly present in all matel
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4, The registrast'other certifying officer(s) and | are responsifaieestablishing and maintaining disclosure cdstaemd procedures (
defined in Exchange Act Rules 13a-15(e) and 15@))%{nd internal control over financial reportiras (defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

€)) Designed such disclosure controls andqdures, or caused such disclosure controls mroeégures to be designed undetl
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known to us by ot
within those entities, particularly during the etin which this report is being prepared,;

(b) Designed such internal control ovigamcial reporting, or caused such internal contreér financial reporting to |
designed under our supervision, to provide readeradsurance regarding the reliability of financégorting and the preparation of finan
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of thesignts disclosure controls and procedures and preséamthds report our conclusio
about the effectiveness of the disclosure contral$ procedures, as of the end of the period coveyetiis report based on such evalua
and

(d) Disclosed in this report any changethe registrans internal control over financial reporting thatcomed during th
registrants most recent fiscal quarter (the registrant'stfofiscal quarter in the case of an annual repbdj has materially affected, ol
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

5. The registrart’other certifying officer(s) and | have disclosbdsed on our most recent evaluation of internatrobover financie
reporting, to the registrant’'s auditors and theitaadmmittee of the registrast’board of directors (or persons performing theivedent
functions):

(@) All significant deficiencies and magdriveaknesses in the design or operation of intezomatrol over financial reportir
which are reasonably likely to adversely affectrtgistrant’s ability to record, process, summaaizd report financial information; and

(b) Any fraud, whether or not material, tthavolves management or other employees who hasgyuificant role in th
registrant’s internal control over financial repogt

Date: August 20, 2012
/sl Charles G. Nichols

By: Charles G. Nichols
Its: Chief Financial



Exhibit 32.01

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Scio @@nd Technology, Corp. (the “Company”) on FormQ@er the period ending June
2012 as filed with the Securities and Exchange Cmmsion on the date hereof (the “Reportach of the undersigned hereby certi
pursuant to 18 U.S.C. § 1350, as adopted pursad906 of the Sarbanes-Oxley Act of 2002, thath&best of his knowledge and belief:

(1) The Report fully complies with the reguments of section 13(a) or 15(d) of the Securkirshange Act of 1934; and
2 The information contained in the Refaitly presents, in all material respects, theicial condition and result of operations of

Company.

Dated: August 20, 2012 /s/ Joseph D. Lancia
By: Joseph D. Lancia
Its: President and Chief Executive Officer

/9 Charles G. Nichols
By: Charles G. Nichols
Its: Chief Financial Officer

A signed original of this written statement reqditey Section 906, or other document authenticagognowledging, or otherwise adopt
the signature that appears in typed form withingleetronic version of this written statement, baen provided to the Company and wil
retained by the Company and furnished to the Séesiand Exchange Commission or its staff uponesgu



