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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d)
of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reportedpriary 13, 2015

SCIO DIAMOND TECHNOLOGY CORPORATION

(Exact name of registrant as specified in its arart

Nevada 000-54529 45-3849662
(State or other jurisdiction of incorporatic (Commission File Numbe (IRS Employer Identification No

411 University Ridge Suite D
Greenville, SC 29601
(Address of principal executive office (Zip Code)

Registrant’s telephone number, including area c(gt#) 751-4880

Not applicable
(Former name or former address, if changed sirstadgport)

Check the appropriate box below if the Form 8-{lis intended to simultaneously satisfy the {jliobligation of the registrant under any of
the following provisions gee General Instruction A.2. below):

(1 Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.425)
(1 Soliciting material pursuant to Rule 14a-12 undier Exchange Act (17 CFR 240.14a-12)
[l Pre-commencement communications pursuant to Rue (i) under the Exchange Act (17 CFR 240.14d-2(b))

[l Pre-commencement communications pursuant to Ra@et{d under the Exchange Act (17 CFR 240.13e-4(c))




Item 2.02 Results of Operations and Financial Corition.

On February 13, 2015, Scio Diamond Technology Cisiqued a press release announcing its finanaaltsefor the third fiscal quart
ended December 31, 2014. The press release ibedthereto as Exhibit 99.1 and is incorporatedihdngreference.

The information, including Exhibit 99.1, furnishéa this report is not deemed “filedor purposes of Section 18 of the Secur
Exchange Act of 1934, as amended, or otherwiseestily) the liabilities of that section. Registratistatements or other documents filed
the Securities and Exchange Commission shall radrporate this information by reference, excepbtgerwise expressly stated in s

filing.

Iltem 9.01 Financial Statements and Exhibits.
(d) Exhibits

Exhibit No. Description

99.1 Press release issued February 13, 2015.




SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, as amended, the registrant hpscdwsed this report to
signed on its behalf by the undersigned, hereuunly alithorized.

SCIO DIAMOND TECHNOLOGY CORPORATION
(Registrant’

Date: February 13, 2015 By: /s/ Gerald McGuire

Gerald McGuire
President and Chief Executive Officer




EXHIBIT INDEX

Exhibit No. Description

99.1 Press release issued February 13, 2015.



Exhibit 99.1

Editors Contact

Cynthia Hoye
Cynthia.Hoye@MarketSmartNow.com
408.239.0717

Scio Diamond Technology Corp. Reports Third QuarterResults
Company continues to execute business plan

GREENVILLE, SC, February 13, 2015 —Scio Diamond Technology Corp. (OTCBB: SCIO), a lagdab-grown diamond producer,
announced financial results for the fiscal 2015ctlgjuarter ended December 31, 2014.

“This was a very important quarter for Scio Diampsiglategically and operationally,” said Gerald M@@, president and CEO. “This
quarter’s successful go-to-market activities, $dilion in new funding and operational and prodquality improvements are positioning the
Company for future growth.”

“While our product revenue is up slightly quarterguarter, our main focus has been on growing diaado deliver to the market,” he
continued.

In December, Scio Diamond closed $2.5 million iowgth funding from Heritage Gemstone Investors (HG)portion of the HGI funding
was used to significantly reduce its borrowing sdst obtaining a new interest rate of 7.25% toaeplthe original loan rate of 18%. The rest
of the funds from HGI were earmarked to double potin capacity.

In December, the Company formally launched a jeértture with Renaissance Diamonds Inc. to devehapdgliver high-quality, lab-grown
fancy-colored diamonds to the gem and jewelry markeb Btamond produces the diamonds and Renaissariskdiand distributes them
national retailers, wholesalers and more than B86pendent retailers.

Operational advances included an increase in thege size of the Company’s rough diamonds by 48&hagher production yield by 7%.
The Company also increased factory reliabilityrreesasured by uptime, by more than 8%.

Third Quarter Results

Scio Diamond generated product revenue of $109/888 FY 2015, an increase of 16.4%, or $15,4438nf693,915 in product revenue in
the year-ago quarter. The increase related priyntarian increase in the price of units sold.

Total revenue was $109,358 in Q3 FY 2015, a deeref$234,557 from $343,915 of total revenue inyar-ago quarter. The decrease is
due to the company recognizing no licensing revehurang Q3 FY 2015, while it recognized $250,000icénsing revenue during the same
quarter the previous year. Cost of goods sold fiF¥ 2015 was $495,410, a decrease of 3.5%, o735%7from $513,145 for Q3 FY 2014.
The decrease in cost of goods sold was primarig/tdicost efficiencies from reduced headcount anet depreciation offset by higher
property taxes on manufacturing equipment.

Combined operating expenses, consisting of prafaasand consulting, salaries and benefits, redtfadilities, marketing, and general and
administrative expenses, were $420,671 for Q3 FY¥528 decrease of 4.4%, or $19,560, from $440,8Bthée year-ago quarter. The
decrease in combined operating expenses in Q3 B¥ @@s primarily due to reduced executive compémsatcluded in salaries and
benefits during the quarter.

Depreciation and amortization expense was $199@3Q3 FY 2015, compared to $200,018 for Q3 FY 2014




The third quarter of FY 2015 included a one-timagfeeness of legal accounts payable of $(165,468)td a settlement with a former
Company vendor and a non-cash loss on impairmentffocess research and development of $418,0&fedsto the Company determining
that certain projects will no longer be pursueddommercial development. There were no one-tierastfor Q3 FY 2014.

Loss from operations in Q3 FY 2015 was $(1,259,266npared to $809,479 for the year-ago quarter.

Cash and cash equivalents were $1,090,858 at Dexe3th2014 versus $47,987 at March 31, 2014. inbigase in cash was due to the
Company’s successful debt refinancing that provigedncreased borrowing at lower interest rates e completion of a recent equity
offering.

“This has been a positive transitional quarter. ak&continuing to execute our business plan andre/@leased with the recent positive
strategic and operational developments,” explaMeGuire.

About Scio Diamond

Scio Diamond employs a patent-protected chemigabvdeposition process to produce high-qualitygleitrystal near colorless and fancy-
colored diamonds for the jewelry market in a colidblaboratory setting. Lab-grown diamonds arerattally, physically and optically
identical to “earth-mined” diamonds. Scio’s teclow offers the flexibility to produce lab-grown diands in size, color and quality
combinations that are rare in earth-mined diamo8dm also delivers diamond materials for advarinddstrial, medical and semiconductor
applications. www.sciodiamond.com

Cautionary Note Regarding Forward-Looking Statemens

This press release contains forward-looking statésnat may involve known and unknown risks, utaieties and other factors which may
cause the actual results, performance or achievismé®cio to be materially different from futuesults, performance or achievements
expressed or implied by any forward-looking stateteeForward-looking statements, which involve agstions and describe future plans,
strategies and expectations of the Company, arergiynidentifiable by use of the words “may,” “Wil“should,” “could,” “would,”

“forecast,” “potential,” “continue,” “contemplate;eéxpect,” “anticipate,” “estimate,” “believe,” “tend,” “or “project” or the negative of the:
words or other variations on these words or contgar@rminology. These forward-looking statememéstamsed on assumptions that may be
incorrect, and there can be no assurance that pegetions included in these forward-looking staénts will come to pass. Actual results of
the Company could differ materially from those egsed or implied by the forwatdeking statements as a result of various factexsept a
required by applicable laws, the Company has nigatibn to update publicly any forward-looking statents for any reason, even if new
information becomes available or other events oatthre future.

” o ” o ” w ”

The condensed statements of operations, balane¢ssired statements of cash flows are unaudited.




SCIO DIAMOND TECHNOLOGY CORPORATION
CONDENSED STATEMENTS OF OPERATIONS
For the Three and Nine Months ended December 31, 20 and 2013
(Unaudited)

Revenue
Product revenue, n
Licensing revenue

Revenue, net

Cost of goods sold
Cost of goods sold

Gross deficit

General and administrative expenses
Professional and consulting fe
Salaries and benefi
Rent, equipment lease and facilities

expense
Marketing cost:
Depreciation and amortizatic
Corporate general and administrat
Forgiveness of legal accounts paye
Loss from impairment of in-process
research and development

Loss from operations

Other expense
Interest expense

Net loss

Loss per share
Basic:
Weighted average number of shares
outstanding

Loss per share

Fully diluted:
Weighted average number of shares
outstanding

Loss per share

Three Months
Ended
December 31, 201.

Three Months
Ended
December 31, 201.

Nine Months
Ended
December 31, 201.

Nine Months
Ended
December 31, 201.

$ 109,35¢ $ 9391¢ $ 292,67. $ 589,12
— 250,00 375,00 250,00

109,35t 343,91 667,67 839,12

495,41( 513,14 1,277,17i 1,740,93,

(386,05) (169,230 (609,50 (901,807

142,69 104,13 309,69 1,097,03

127,66t 186,96° 688,36t 612,40

36,77: 37,10: 108,80 112,34

13,19¢ 15,30 32,06t 41,71¢

199,93 200,01 600,17 599,91(

100,33« 96,73: 282,59 282,00

(165,45) — (165,45) —

418,06 — 418,06 —
(1,259,26() (809,479 (2,883,82) (3,647,30)

(60,029 (55,756 (192,190 (102,70)

$ (1,319,29) $ (865,23) $ (3,076,01) $ (3,750,00)
53,701,98 50,264,31 51,705,91 49,303,26

$ (0.09 $ (0.09 $ (0.06 $ (0.09)
53,701,98 50,264,31 51,705,91 49,303,26

$ (0.09 $ (0.0 $ (0.06 $ (0.09)




SCIO DIAMOND TECHNOLOGY CORPORATION
CONDENSED BALANCE SHEETS
As of December 31, 2014 and March 31, 2014

(Unaudited)
December 31 March 31,
2014 2014
ASSETS
Current Assets:
Cash and cash equivalel $ 1,090,850 $ 47,98
Accounts receivable, n 92,89 42,08t
Other receivable — 89,19
Inventory, ne 215,20: 152,81
Deferred contract cos 55,73¢ —
Prepaid expenst 43,56¢ 79,07¢
Prepaid rent 23,05( 23,05(
Total current assets 1,521,31. 434,20¢
Property, plant and equipme
Facility 904,81 899,49¢
Manufacturing equipmer 3,192,35! 3,171,65!
Other equipment 71,05¢ 71,05¢
Total property, plant and equipme 4,168,22. 4,142,21.
Less accumulated depreciation (1,493,81) (1,029,21)
Net property, plant and equipme 2,674,40. 3,113,00:
Intangible assets, n 8,241,65: 9,240,641
Prepaid rent, nc-current 25,00( 42,28¢
Other assets 21,00( 20,00(
TOTAL ASSETS $ 12,483,37 $ 12,850,13
LIABILITIES AND SHAREHOLDERS' EQUITY
Current Liabilities:
Notes payabl $ — 3 1,412,06!
Accounts payabl 567,34 671,78:
Customer deposit 52,15 179,61(
Deferred revenu 61,67¢ —
Accrued expenses 594,33! 573,12¢
Total current liabilities 1,275,50. 2,836,57!
Notes payable, n-current 2,000,001 —
Other liabilities 109,60! 84,14«
TOTAL LIABILITIES 3,385,10 2,920,72.
Common stock $0.001 par value, 75,000,000 shatés@zed; 57,198,166 and 50,739,3
shares issued and outstanding at December 31,dt@l March 31, 2014, respectivt 57,19¢ 50,73¢
Additional paic-in capital 26,715,33 24,476,94
Accumulated defici (17,673,27) (14,597,26)
Treasury stock, 1,000,000 shares at December 34, &0d March 31, 2014 (1,000 (1,000
Total shareholde’ equity 9,098,26: 9,929,41
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY $ 12,483,37 $ 12,850,13




SCIO DIAMOND TECHNOLOGY CORPORATION
CONDENSED STATEMENTS OF CASH FLOW
For the Nine Months Ended December 31, 2014 and 281

Cash flows from operating activities:
Net loss

Adjustments to reconcile net loss to net cash usegerating activities

Depreciation and amortizatic

Loss on impairment of -process research and developn
Expense for warrants, stock and inventory issuezgk@hange for services and r

Employee stock based compensa
Inventory write dowr

Changes in assets and liabiliti
Decrease/(increase) in accounts receiv
Decrease in other receivab
Increase in deferred contract cc
Decrease/(increase) in prepaid expenses ant
Decrease/(increase) in inventory and other a:
Increase/(decrease) in accounts pay
Increase/(decrease) in customer dept
Increase in accrued expen:
Increase in deferred revent
Increase in other liabilities

Net cash used in operating activities

Cash flows from investing activities:
Purchase of property, plant and equiprn
Investment in joint venture

Net cash used in investing activities

Cash flows from financing activities:
Proceeds from note payat
Payments of notes payal
Finance charges paid on note pay:
Proceeds from sale of common stock - net of fees

Net cash provided by financing activities

Change in cash and cash equival
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

Supplemental cash flow disclosures:
Cash paid for
Interest

Income taxes

Non-cash investing and financing activities:

Payment of accounts payable and accrued expengestack

(Unaudited)

Nine Months Endec
December 31, 201.

Nine Months Endec
December 31, 201.

$ (3,076,01) $ (3,750,00)
1,111,20 1,118,11.

418,06! —

34,20( 389,73

155,00 193,15

68,72 —

(50,809 36,45¢

89,109: —

(55,739 —

(12,88¢) 63,21

(131,10) 139,91

(104,44)) 392,81

(127,459 127,22

76,86¢ 15,03«

61,67 125,00

25,46 25,46

(1,518,06) (1,123,88)
(26,00 (30,48¢)

(1,000 —

(27,00) (30,48)

2,153,61! 1,304, 74
(1,565,67) —

— (214,749

2,000,00! 12¢
2,587,941 1,090,12!
1,042,87. (64,249)

47,987 223,25

$ 1,090,85 $ 159,01
$ 48,000 $ 18,87+
$ — 3 —
$ 55,657 $ —




